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CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT
REPORT TO THE SHAREHOLDERS OF ROUTE MOBILE (BANGLADESH) LIMITED
REPORT ON THE FINANCIAL STATEMENTS

Opinion

We have audited the accompanying financial statements of Route Mobile (Bangladesh) Limited,
which comprise the statements of financial position as at 31 March 2023, and the statement of
profit and loss and other comprehensive income, statement of changes in equity and statement
of cash flows for the year then ended, and notes fo the financial statements, including a summary
of significant accounting policies and others explanatory information.

In our opinion, the accompanying financial statements give true and fair view, in all material
respects, the financial position of the Company as at 31 March 2023, and its financial performance
and its cash flows for the year then ended in accordance with International Financial Reporting
Standards (IFRSs), the Companies Act 1974 and other applicable laws and regulations.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report.

We are independent of the company in accordance with the International Ethics Standards Board
for Accountants’ Code of Ethics for Professional Accountants (IESBA Code), and we have fulfilled
our other ethical responsibilities in accordance with the IESBA Code and the Institute of Chartered
Accountants of Bangladesh. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the financial statements of the current period. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon,
and we do not provide a separate, opinion on these matters.

We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements and Internal Controls

Management is responsible for the preparation of the financial statements that give a true and fair
view in accordance with International Financial Reporting Standards, The Companies Act 1994,
other applicable laws and regulations and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern, disclosing, as applicable, matters related to going concern and using the going concern
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basis of accounting unless management either intends fo liquidate the company or to cease
operations, or has no realistic alternatives but to do so.

Those charged with governance are responsible for overseeing the companies financial reporting
pProcess.

Auditor Responsibilities for the Audit of the Financial Statements:

Our objectives are to obtain reasonable assurance about whether financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with ISAs will always detect a material

misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive fo those risks, and obtain audit
evidence that is sufficient and appropriate to provide o basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control,

« Obtain an understanding of internal control relevant to the audit in order fo design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company's internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

« Conclude on the appropriateness of management's use of the going concern basis of
accounting and. based on the audit evidence oblained, whether a material uncertainty exists
related to evenis or conditions that may cast significant doubt on the Company's ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor's report to the related disclosures in the financial statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the Company to cease not to continue as a going concern.

« Evaluate the overall presentation. structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
evenlts in a manner that gives a frue and fair view.

We communicate with those charged with govemance regarding, among other matters, the
planned scope and fiming of the audit and significant oudit findings. including any significant
deficiencies in internal control that we identity during our audit,
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We also provide those charged with govermnance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statements of the current period
and are therefore the key audit matiers. We describe these matters in our auditors’ report unless
law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because
the adverse consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

Report on other Legal and Regulatory Requirements:

In accordance with the Companies Act, 1994, we also report the following:

{a} we have obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit and made due verification thereof;

(b} In our opinion, proper books of account as required by law have been kept by the
Organization so far as it appeared from our examination of those books; and

{c) The Company's statement of financial position and statement of profit or loss and other
comprehensive income dealt with by the report are in agreement with the books of
accounts and returns

Dated: Dhaka, Bangladesh. Mohammad MOST?Q%O Shazzad Hasan FCA CPA
17 May 2023. Proprietor & Principal

ICAB Enrolment-1433

Shazad & Co., Chartered Accountants

DVC: 2305171433A8719862
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ROUTE MOBILE (BANGLADESH) LIMITED

Statement of Financial Position

As at 31 March 2023
Figures in Toka

o N As at 31 March
A e 2022-2023 || 2021-2022
Assels
Non-Current Assets 3,973,217 129,578
Property Plant and Equipment 4 65,245 129.578
Intangible Assels 5 3.907.973 =
Current Assels 37,471,69% 5,087,508
Advances, Deposits and Prepayments 6 2,493,837 2,693.833
Trade Receivables 7 7.980,735 2,258,212
Cash and Cash Equivalents 8 26,997,127 135,463
Total Assets 41,444,914 5,217,086
Equity and Liabilities
Shareholder's Equity {35,602 554) {16,522 641)
Share Capital 9 3,485,500 3,485,500
Shore money deposit 10 9,505 9.505
Relgined Eamings i1 (39,097,559 {20,017.646)
Non-Current Liabilities - -
Current Liabilities 77,047 471 21,739,727
Short Term Loan 12 68,267,728 16316811
Trade and other payable 13 8,394,800 5,371,248
Provisions for iIncome Tax - -
Liobilities for expenses 14 384,943 51,668
Total Shareholder's Equity and Liabilities 41,444,916 5217086
Net Asset Value {NAV) Per Share 22 {102.14) {47.40)

otes form and integral part of these Financiol Statements,

Mbinaging Director Director

Signed in terms of our separate report of even dote annexed

Place: Dhako, Bongladesh. Mohammad Mosttefa Shazzad Hasan FCA, CPA
Dated: 17/05/2023 Proprietor & CEO

Enrolment No. 1433

Shazzad & Co., Chartered Accountants

DVC: 230517 1433A5719862
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ROUTE MOBILE (BANGLADESH) LIMITED
Statement of Profit or Loss and Other Comprehensive Income

For the year ended 31 March 2023
Figures in Taka

Particulars Notes As a1 51 March

2022-2023 || 2021-2022
Revenue
Enterprise messaging services [ 22,480,772 || 6,985,025
Total Revenue 22,480,772 6,985,025
Less : Expenditures
Purchase of messaging service 18.021,913 5,663.359
Employee benefits 15 4,193.077 3.652.359
Admin and operaling experse 16 19,444,612 6,136,770
Total Expenditure 41,659,602 15,452,488
Profit from operation {19,178,830) (8.467.463)
Add: Other income 17 98,917 9,920
Net Profit Before Income fax {19.079,913) (8,457,543)
Less: income Tax Expenses - -
Net Profit affer Income tax {19,079,913) (8,457.543)
Add: other comprehensive income -
Total comprehensive income {19.079,913) {(8,457,543)

Earning per share
Basic earning per share 23 (54.74} {24.26)

The annexed notes form and integral part of these Financial Statements.

Mdraging Director Director

Signed in terms of our separate report of even date annexed

A\

Place: Dhaka, Bangladesh, Mohammad MostiataAhazzad Hosan FCA, CPA
Daled: 17/05/2023 Proprietor & CEO

Enroiment No, 1433

Shazzad & Co., Chartered Accountants

DV 230517 1433A8719862
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ROUTE MOBILE (BANGLADESH) LIMITED
Statement of Changes in Equity
Forthe yeor ended 31 March 2023
Figures in Takao

Shore Retained
Paricuiars ; Staneonny Total
Capital Deposit Eamings
As ot 15t April, 2022 3,485,500 9.505 (20.017.646) [16.522.641)
Net Profit/{Loss) dufing the year - - (19.079.913) {19.079.913)
Botance at 31 March, 2023 3,485 500 2.508 {39.097,559) . {35.602.554)
Asat tstAprl, 2021 3.485.500 9.505 {11.:560,103) {8,065,098)
Neft Profit/{Loss) during the year - - {8.457,543) {8.457.543)
Boiance at 31 March, 2022 3,485,500 9.508 {20,017,648) (16,522,641 [
el
M/Jnaging Director Director

Place: Dhaka, Bangladesh.
Dated: 17/05/2023




ROUTE MOBILE (BANGLADESH) LIMITED

Statement of Cash Fows
For the yeor ended 31 March 2023

SHAZZAD & CO.

Figures in Taka

Stat e sva e aw

Particular As at 31 March
ki 2022-2023 || 2021-2022

A. Cash fiows from operating activities:
Net profit / {loss) for the year {(19.079.913) {8.457,543)
Add: Depreciation 1,016,361 45,000
Operating surplus before changes in working capital: (18,063,553) (8,412,543)
Decrease / (increase) in Advances, Deposits and Prepayments 199.99% {1.512,550)
Decrease / (increase) in Trade receivables {5,722.623) (1,119,679}
Increase / {decrease) in Trade and other payable 3.023,552 2.549,058
Increase / (decrease) in Liagbilities for expenses 333,275 {229,400}
Net cash flows from operating activities (20,229,253) (8,725,314)

B. Cash flows from investing activities:
Addifion to non-current Assets (4,860,000 | {116,0001}
Net cash from investing activities {4,860,000) {116,000)

C. Cash flows trom linancing activities:
Proceeds from Short-term borowings 51,950,917 ]| 8768896 |
Net cash used in financing activities 51,950.917 8,768,896
Net increase in cash and cash equivalents 26,861,864 (72.418)
Cash and cash equivalents at beginning of period (see Note) 135,463 207.881
Cash and cosh equivalents at end of period (see Note) 26,997,127 135,463

qucging Director

Pluce: Dhaka, Bangladesh.
Dated: 17/05/2023

Director
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ROUTE MOBILE {(BANGLADESH) LIMITED
Notes, Comprising Significant Accounting Policies and Other Explanatory information
As at and for the year ended 31 March 2023

1. Company Profile

1.01 The company and its activities
Route Mobile [Bangladesh) Limited was incorporated on 2éthrday of April 2018 in Bangladesh as.a
Private Limited Company under the Companies Act, 1994, Registered office of the company has
changed Level-04, Awal Center, 34 Kemal Alaturk Avenue, Dhaoka-1213.. on the 30th November
2022. Route Mobile {Bangladesh) Limited is a Cloud Communications Plotform service provider,
currently engaged in smart solutions in Messaging, Voice, Email and SMS Filtering.

2.00 Buasis of Preparation
2.01 Statement of Compliance

The financial sialements have been prepared in accordance with the {international Financial
Reporting Standards [IFRS), the Companies Act, 1994 and other applicable iaws and regulations in
Bangladesh. Cash flows from opercting activities are prepared under direct method.

On 14 December 2017, ine Institute of Chartered Accountants of Bangladesh (ICAB) has adopted
International Financial Reporting Standards issued by the International Accounting Standards
Board as IFRSS. As the ICAB: previously adoptied such standards as Bangladesh Financial Reporting
Standards without ony moditication, this recent adoption will not have any. impact on the
financial statements of the Company going forwaord.

The titles and format of these finoncial statements follow the requirements of IFRS which ore fo
some extent different from the requirements of the Companies Act, 1994. However, such
differences are not material and in the view of management IFRS title gives a better presentotion
o the shareholders.

2.02 Reporting Perdod

The financial year of the comipany ‘has been determined 1o be from 01 Aprit 10 31 March each
year, These financial statements cover peried from 01 April 2022 to 31 March 2023 consistently.

2.03 Buasis of Accounting
The financial statements have been prepared under the accrual basis of accounting.

2.04 Going Concemn

As per maonagement assessment, the compaeny has adequate resources o continue in operation
for the foreseeable fulure and there are no material unceriainties related to events on conditions
that may cast significant doubt upon the company’s ability 1o continue as a going concern, and
hence, the financial statements have been prépared on going concern basis,

2.05 Use of estimates and judgmenis

The preparation of the financial siatements in conformity with internaticnal Financial Reporting
Standards {IFRS) requires management to make judgment, estimates ond assumptions that affect
the application of accounting policies and the reported amounts of assets, liabilities, income and
expenses. Actual result may differ from these estimates.

Estimnates and underlying assumptions are reviewed on an on-going basis. Revisions 1o accounting
estimates are recognized in the yeor in which the estimates are revised and in any future periods
affected.
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ROUTE MOBILE (BANGLADESH) LIMITED
Notes, Comprising Significant Accounting Policies and Other Explanatory Information
As at and tor the year ended 31 March 2023

Judgmenis

information about judgments made in applying accounting policies that have most significant
effect on the amount recognized in the financial statements is included in the following notes:

Assumption and estimation unceruainties
Information about assumption and estimation unceriainties thot hove o significant risk of resulting
in a material adjustment in the yeor is included in the following notes:

-Provisions, contingent assets and contingent liabilities

-Taxation

2.06 Functional and presentation cumency
These financial statements are presented in Bangladesh curency (Taka), which is both tunctional
curency and presentalion currency of the company. All amounts have been rounded off 1o the
nearest Taka unless otherwise indicated.

2.07 Cument vs. non-current classification
The Company presents assels and liabilities in g stalement of finoncial position based on
current/non-curent classifications.
An asset is current when it is:
i} expected to-be reclized or intended to be sold or consumed in normol operating cycle
it} held primarily for the purpose of trading
iii) expected 1o be realized within twelve months after the reporting period or
iv] cash or cash equivalent unless restricted from being exchanged or used to setile a liability for
at least twelve monihs
All other assets are classified as non-cumrent.
A liability is curent when it is:
i} expected to be settled in normol operating cycle
ii] held primarily for the purpose of frading
ii} due to be settled within twelve months after the reporting period or
iv) there is no unconditional right to defer the settlement of the liability for at least twelve months
after the reporting period
The Company classifies all other fliabilities as non-current,
Deferred tax assets/liabilities are clossified as non-curent assets/liobilities.

2.08 Compaoratives
Comparative figures have been regrouped /reciassified wherever found necessary to confirm o
the presentation adopted in these financial statements.
The previous years figure has been resaranged whenever considered necessary fo ensure
comparability with the current year's presentation as per 1AS 8: Accounting policies. Changes in
Accounting Estimates ond Errors.

2.09 Statement of cash flows
The foliowing IASs and IFRSs are gpplicable for the preparation of financial statements of the

company for the year under audit.

Statement of cash flows is prepared in accordance with 1AS-7: Cash Flow Staternent. The cash flow
from the operating activities have been presented under Direct Method considering the
provisions of Paragraph 19 of IAS-7 which provides that “Enterprises are encouraged to report Cash
Flow from Operating Activities using the Direct Method”.
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ROUTE MOBILE (BANGLADESH) LIMITED
Notes, Comprising Significant Accounting Policies and Other Explanatory-Information
As at and for the year ended 31 March 2023

3. Significant Accounting Policies
The accounting policies set out below have been applied consistently (otherwise as stated) to all
periods presented in these financiol statements.
i. Property, Plant and Equipment
ii. Inveniories
iil. Revenue from contracts with customers
iv. Cash Flow Statement
v. Advances, Deposits and Prepayments
vi. Provisions, Contingent Liabilities
vii. Earnings Per Share {EPS)
viil. Financial instruments

3.01 Propery Plant and Equipment (PPE)
items of property, plant and equipment are measured at cost less accumulated depreciation and
accumuiated impairment losses, it any.

3.02 Property Plant and Equipment (PPE)
Intangible assets are camied at cost less any accumulated amordization and impairment fosses, it
any, under 1AS 38: infangible Assets. The cost of intangible asset is amorlized over their estimated
useful lives, using the straight-line method. Amortization is.chiorged from the month the assets are
available for use at the rate of 50% per annurm, Intangible assets consist-of 1BS software .

3.03 Impairment of Assets

The carrying vatues of all non-curent assets are reviewed tor impairment, either on a stand-alone
basis or as part of a lorger cosh generating unit, when there is an indication that the assets might
be impaired. Additionally, Intongible Assets with definite useful lives. Any provision for impaoirment
is charged fo the income Statement in the year concerned.

3.04 Recognition and Measurement

The cost of an item of property. plont and equipment comprises its purchose price, import duties
and non-refundable taxes, offer deducting trade discount and rebates. and any costs directly
attributable o bringing the asset to the location and condition necessary for it to be capable of
operating in the infended maonner. Cost also includes inifial estimate of the costs of dismantling
and removing the item and restoring the site on which it is iocoted and capitolized borowing
costs. The costs of obligations for dismantiing ond removing the item and restoring the site
[generally called "osset retirement obligation’} are recognized and measured in accordance with
IAS 37: Provisions, Contingent Liabilities and Contingent Assets. Purchased infangible assets that is
integral to the functionality of the related equipment is capitalized as part of thot equipment.

3.05 Subsequent Costs
The cost of replacing or upgrading part of an item of property, plant and equipment is recognized
in the camying amount of the item if it i$ probable that the future economic benefits embodied
within the part will flow to the Company and ifs cost con be measured reliably. The costs of the
day-to-day servicing of property. plant and equipment ore recognized in the statement of profit
or loss account Qs incurred.
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ROUTE MOBILE (BANGLADESH) LIMITED
Notes, Comprising Significant Accounting Policies and Other Explanatory Information
As af and for the year ended 31 March 2023

Depreciation

Depreciation on other items of property. plant and eguipment is recognized on a reducing
balance method over the estimated useful ives of each item of property. plont and equipment.
For addition to property. plont and equipment, depreciation is chorged from the dote of
capitalization up to the immediately preceding day of disposal. Depreciation method, useful lives
and residual vailues are reviewed ot each reporting dote and odjusted if appropriate. The
estimated useful lives of the items of property, plont and equipment for the current and
comparative periods ore as follows:

Owned assels 2022-23 2021-22
&l (%}

Computer & Computer Accessories 30% 30%

Software 50% 509,

Capitalization of Borrowing Costs

The amount of inferest on term loan obtained and used exclusively for the purchase or acquisition
of capifal assets is being capitalized during construction period for all qualifying assets as per 1AS
23: Borrowing. Costs. Subsequent costs are charged to statement of comprehensive income,

Financial instruments

Recognition, initial measurement and derecognition

A finonciol instrument is any confract that gives rise to a financial asset of one entity and a
financicl! iability or equity instrument of another entity.

Financial assets and financicl liatilities are recognized when the company becomes o party 10
the contractual provisions of the financial instrument and are measured initially at foir value
adjusted for fransaction costs, except for those camied ot fair value through profit or loss which are
measured initially at fair value. Subsequent measurement of financial assets and financial liabilities
is described below.

Finonciol assets are derecognized when the contractualrighis to the cosh flows from the financial
asset expire, or when the financiol asset and substantially oll the risks and rewards are fransfered.

A financiol liability is derecognized when it is extinguished, discharged, cancelled or expires.

Financial Assels

The company inftially recognizes receivables and deposiis on the dale thot they are originoted.
All other financial assets are recognized initially on the date at which the company becomes a
party to the contractual provisions of the fransaction.

The company derecognizes a financial asset when the contractual rights or probabilities of
receiving the cash flows from the asset expire, or it fransfers the rights o receive the controctual
cash flows on the financial asset in o fransaction in which substontially ol the risks and rewards of
ownership of the financial asset are transterred.

Financial assets include trade receivables, other receivables, long term receivables, cash and
cash equivalents ond deposits.
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ROUTE MOBILE (BANGLADESH) LIMITED
Notes, Comprising Sigrificant Accounting Policies and Other Explanatory Information
As at and for the vedrended 31 March 2023

{a} Trade Receivable

Trade and other receivadles are initially recognized al original invoice price which represent the
amounts due from customers of credit sales. Trode and other receivables are stated of netted off
provision for bod and doubttul debt and writlen off. Provision for bad debts is made in the
financial statements considering the uncertainty of recovery at the date of the statement of
financial position and bad debts are written off when the debts become finally imecoverable
based on the assessment and judgement made by senior management of the Company.

{b] Cash and Cash Equivalents

Cash ond cash equivalents comprise cash balances and call deposits with original maturities of
three months or less. Bank overdrafls that are repayable on demand and form an integral part of
the company's cash management are included as o component of cash and cash equivalents.

3.10 Financial Liabilities

The company initially recognizes financial liobilities on the fransaction dote at which the
company becomes o party to the contractual provisions of the liability.

The company dérecognizes o financial liability when its-controctual obligations are discharged or
cancelled or expired.

Financial iabifities include obligation for finance lease, trade and other payable, amount due 1o
intfercompany, security deposit, interest bearing term loan, and short term loan.

{0} Obligations for finance lease -
Leases in terms of which the entity assumes substantially all the risks and rewards of cwnership are
clossified as finance leases. Upon initicl recognition the leased asset is measured at on amount
equal to the lower of its fair value ond the present value of minimum lease payments, The discount
rafe used in calculating the present value of the minimum lease payments is the interest rate
implicit in the lease. if this is practicoble to determine; if not. the lessee’s incrementol borowing
rate is used.

The Compony acquired vehicles under finance leases during the yeor.

(b} Accounts Payable and Other Financial Liabilifies

The Company recognizes trade and other payables when ifs contractual obligations arising from
past events are certain and the settlement of which is expected to resull on outflow from the
company of resources embodying eccnomic benefits.

Liabilities are recorded ot the amount payable for settiement in respect of goods and services
received by the Company. Ligbilities for frade and other payables which are normally settled on
shortly and payable to related parties, are initially recognized at cost which'is the fair value of the
consideration poid. Liabilities are recorded ot the level of estimated omount payable in
settiement.

{c] Interest-bearing borrowings (Both short term and long-term borrowings)
Interesi-bearing borowings are recognized initially at fair value less aftributabie transaction costs.
Subsequent to initial recognition, interest-bearing borowings ore stated a! amertized cost using
the effective intergst method less any impairment losses.
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ROUTE MOBILE (BANGLADESH) LIMITED
Notes, Comprising Significant Accounting Policies and Other Explanatory Information
As at and for the year ended 31 March 2023

3.11 Inventories

inventories comprise of Raw Materials. Work in Process, Finished Goods and Spare Parts related to
refrigerator manufacturing. These inventories except inventfory in transit are valued ot lower of cost
and net realizable value. The cost of inventories is determined by using the weighted average cos!
formula, and it inciudes expenditure incured in acquiring the inventories, production or
conversion cosls and other costs incurred in bringing them to their existing location and condition.
where necessary, allowance is provided for domaged, obsolete and slow moving items to adjust
the camying amount of inveniories to the lower of cost and net realizable volue. In the case of
finished goods and work-in-progress, cost includes an appropriate share of production overheads
bosed on normal operating capacity.

Net reglizable value is based on estimated selling price in the ordinary course of business less the
estimated costs of completion and the estimated costs necessary 1o make the sole. Inventory in
transit represents the cost incurred up 1o the date of the statement of financial position for the
iterns that were not received but the related risk has been transferred till the date of reporting.
Inventory losses, obsolescence and abnormal losses are written off and recognized as expenses.

3.12 Provisions
A provision is recognized in the balance sheet when the Company has o legol ‘or constructive
obligation as a result of post event, it is probable that an outflow of economic benefits will be
required 1o settle the obligation and a reliable estimate can be made of the amount of obligation
in compliance with |AS 37: Provisions, contingent liabilities and contingent assets .

3.13 Share capital

Ordinary shores are classified as equity. Incrementol costs directly attributable to the issue of
ordinary shares are recognized as a deduction from eguity, net off any tax effects. Paid up capital
represents total amount of shareholders capital that has paid in fult-by the ordinary shareholders.
Holders of ordinary shares are entitled to receive dividends-os declared from time to fime.

3.14 Contingent Liabilities and Contingent Assets

A contingent tiability is a possible obligation that arises from past events and whose existence will
be confirmed only by the occurence or non-occurrence of one or more uncertain future events
not wholly within the control of the company: or @ present obligation thot arises from post events
but is not recognized because it is nol probable that an oultiow of resources embodying
esconomic benefits will be required to settie the obligation: or the amount of the obligation cannot
be measured with sufficient reliability.

A contingent asset is ¢ possible asset that arises from past events and whose existence will be
confirmed only by the cccurence or non-occurrence of one or more uncertcin future evenis not
wholly within the control of the company.

Contingent liabilities and assets are not recognized in the statement of financial position of the
company.
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ROUTE MOBILE (BANGLADESH) LIMITED
Notes, Comprising Significant Accounting Policies and Other Explanatory Information
As at-and for the year ended 31 March 2023

3.15 Taxation
income tax expenses comprise of current and deferred tax. Current tax and deferred lox ore
recognized in profit and loss except o the extent that if relates to items recognized directly in
equity or in other comprehensive income.
Cument Tax
Current fax is the expected tax payable or receivable on the taxable income or loss for the year,
using tax rates enocted or substontively enacted at the reporfing date, and any adjustment 1o tax
payable in respect of previous years. Being the company is I1ES as per definition of TO, 1984 ond
exempled from tax till 2024 as per Sixth-Schedule Part-A, Para-33, hence no fox provision has been
made.
Deferred tax

Deferred tax is recognized in respect of temporary differences between the camying amount of
assets and liobitities for financial reporting purpose and the amounts used for taxation purposes.
During the reporting period there is no such elements present to consider deferred 1ax.

3.16 Revenue Recognition
The Company recognized revenue Qs per IFRS 15 "Revenue from Contracts with Customers” by
applying the {ollowing five steps;
i} ldentify the contact with customer,
i) Identify the performance obligations in the contact,
il Determine the transaction price,
ivl  allocate the transaction price to the performance obligations in the contact,
vl  Recognize revenue when [or as) a performance obligation is satisfied.
All above the steps are followed by us fo recognize revenue when {or as) a performance
obligation is satistied.

3.17 Non-operating Income
Non-operating income includes interest income and any other income. It is recognized as income
as and when reclized.

3.18 Finance Income and Finance Expense
The Company's finance income and finance expense includes the following:

1. Interest income:

Interest income from bank deposits is recognized in the statement of profit or loss and other
comprehensive income on accrual basis on a fime proportionately following specific rate of
interest in agreement with banks.

it. Interest expense:
interest expenses are charged to Statement of Profit or Loss and Other Comprehensive Income on
gccrual basis.

3.19 General
The figure has been rounded off to the nearest Taka.
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ROUTE MOBILE (BANGLADESH) LIMITED
Notes to the Fingncial Statements and Profit or Loss Statements
For the yeér ended 31 March 2023
Figures in Taka

As at 31 March
Notes Particulars 2022-23 | 2021.22
Property, Plant & Equipment
Bolance as at April | 193.000 77,000
Adgditions . 116,000
Disposal/Adjustments - -
Balance as at March 31 193,000 193.000
Accumulated depreciation
Balance as-of April ] 63,422 18.422
Depreciation charge during the year 64,333 45,000
Disposals - -
Balance as at March 31 127,755 63,422
Carrying amounts
As at March 31 45,245 129 578
Intangible Assets
Balance as at Aprl | -
Additions 4,860,000
Disposal/Adjusiments -
Balance as at March 31 4,860,000 -
Accumulated depreciation
Balance as of April | .
Depreciation charge during the year 952,027
Disposals ~ -
Balance as at March 31 952,027
Carrying amounts
As at March 31 3,907,973 -
Advance, Deposits and prepayments
Advance:
VAT Current A/C 338,344 132,245
Advance o supplier 1,025,965 1,010,977
1,364,309 1,143,222
Security Deposit:
Otfice Rental - 400,000
Grameenphone Lid. 350,000 350.000
Bangtalink Digital Communication Lid. 300,000 300,000
Axiota Digital Bangladesh Pvi. Uid. 300,000 300.000
Banglodesh Development Bank 150.000 150,000
1,100,000 1,500,000
Prepayments
BIRC License fees [ 29.528 1 | 50,611 ]
Total 2,493,837 2,693,833
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ROUTE MOBILE (BANGLADESH) LIMITED
Notes to the Financial Statements and Profit or Loss Statements
For the yeor ended 31 March 2023

Figures in Taka

As at 31 March
Notes Padiculars 3023.23 || 202122
7 Trade receivable
Account Receivable 5,844,698 2.101.059
Intercompany Receivable Route Mobile {UK) Limited 2,136,037 157,153
7,980,735 2,258,212
8 CoshatBank
Cash in Hond - -
Cash at Bank {Notes 8.01) 26,997,127 135,463
26,997,127 135463
8.01 Cash gt Bank
Rank Alfalah Limited A/C- 12041194 12.810.523 96,814
Standard Charlered Bank A/C-1309512-01 14,186,604 38,649
26 997,127 135 4463
9  Share Capital
Authorized
10,00,000 Ordinary Shares of Tk, 10/= each 10,000,000 10,000,000
Issued subscribed and fully paid up capital
348,550 Ordinary Shares of Tk, 10/= each 3,485,500 3,485,500
9.01 Composition of Share holder
As gt March 31, 2023
Name of the Shareholders No. of Share Amount in Tk. % of Holding
Route Mobilte {UK) Limited 348,549 3,485,450 99 9997%
Sandipkumar Gupla 1 10 0.0003%
Total 348,550 3,485,500 100%
10 Share money deposit
Route Mobile (UK} Limited 8,515 8,515
Sandipkumaor Gupta 990 990
9 505 9,508
11 Retoined earnings
Qpening bolance {20,017 646) (11,560,103}
Adch: Profit/{loss) during the year (19.079.913) (8,457 .543)
(39.097.559) (20,017,846)
12 Short ferm loan
Route Mobile UK Limited 68,161,950 16,316,811
Routesms Solution FZE 105,778 -
68,267,728 14,314,811
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Figures in Taka

As at 31 March
Notes Particulars 5023.23 T 202122
13 Trade and other payable
Trade payable 7,100,254 4,318,499
TDS & VAT payable 42,022 61.129
Other payable 1,252,524 991,620
8,394,800 5371,248
14 Lliobiiities for expenses
Audit Fee 50,000 50,000
Salory and aliowance payable 334,943 ,668
384,943 51,648
15 Employee benefits
Salary and allowance 4,189,827 3,566,523
Staff welfare 3,250 85,835
4193077 3652358
14 Admin and operaling expense
Audit fees 50,000 50,000
Bank charges 50,818 19,458
Overseas traveling 286,009 234,305
Local traveling 28,200 81,778
Internet and web costs 1,869,525 1,982,925
Mobile and telephone bill 102,531 68,430
Professional fees 1,517,901 1,046,453
Entertainment 1,056 -
Office rent 2,263,551 2,118,427
Licenses and registration 21,083 25947
Depreciation- Property, Plant and Equipment 64,333 45,000
Amortization- Intangible Assels 952,027
Software Expenses 1,660,500 -
written off i1 -
Postage and courier 2,430 106
Office general expenses 27,980 80,219
Duties and Taxes 108,448 78.391
Printing and stationary 31,500 15,560
Foreign exchange loss/{goin] 9.239.840 259219
Business promotional expenses 278,772 26452
Bad Debt 886,096 -
Tender fee and testing charges 2.000 4,100
19,444 612 $,138,770
17  Other Income
Written Back [ 98917 | | 9,920 |
98 917 9920
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ROUTE MOBILE (BANGLADESH) LIMITED

Notes to the Financial Statements and Profit or Loss Statements
For the year ended 31 March 2023
Figures in Taka

: As at 31 March
Notes Particulars 2022-23 | | 2021.22
18 Particulars of Employee
Nationality:
Bangladeshi 3 &
Non-Bangladeshi - -
5 5

Salary range:
Monthly Taka 3,000 or above 5 5
Monthly Below Tk. 3,000 - ~

19 Related party disclosures
(A) Related party transaction
During the year the company carried out a number of fransaction with related parties in the
normal course of business. Names of those related parties, nature of those transaction and
their total value have been set out in accordance with the provisions of IAS 24: Related
Party Disclosure.

! . Amount Due

Name of the related party transaction Transaction 31.03.2023 31.03.2022
Short Term Loan 68,161,950 16,316,811
Route Mobile (UK) Limited Purchase 2,518,886 1,637,404
Sales 1,556,795 164,132

Routesms Solution FZE SHETT IRt Legn 105778 .
Purchase 918,812 166,684

Route Mobile Limited Sales 163,636 -
Total 73,425,857 18,185,031

(B) Compensation of Key Management Personnel

The following disclosures are made in accordance with the provisions of IAS: 24 Related
Party Disclosures, in respect of the compensation of key management personnel. Under IAS
24, 'Key Management Personnel' are those persons having authority and responsibility for
planning, directing, and controlling the activities of the entity, directly or indirectly, including
any directors (whether executive or otherwise) of the entity.

20 Contingent Liability
There is no such commitment a at 31st March 2023
21 Events After The Reporting Period

In reference to the terms of short-term shareholder loan agreement with Route Mobile (UK)
Limited and as per FERA guideline, the short-term loan payments were due to repay by one
(1) from the date of agreement. Subsequent to the reporting date of balance sheeft, board
of directors of RML BD has taken decision through a board resolution dated: 05 May 2021 to
convert the short-term loan to equity by issuing new share upon receiving approval from
Bangladesh Bank. Although yet to execute the process fo transfer shorf term loan into

equity.
2y 200
7%
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ROUTE MOBILE (BANGLADESH) LIMITED
Notes to the Financial Statements and Profit or Loss Statements

For the year ended 31 March 2023

Figures in Taka

As at 31 March
Notes Particulars 2072.23 || 2021-22
22 Net Asset Value (NAV) Per Share
Total Assets {a) 41,444,916 5.217.086
Total Liabilities (b} 77,047,471 21,739,727
Total Ordinary Shares © 348,550 348,550
NAV= (a-b)/c (102.14) (47.40)
23 Baosic Earning Per Share
Total comprehensive income (@) {19.079.913) (8.457,543)
Total Ordinary Shares {b) 348,550 348,550
{54.74) 24.26
24 Net Operating Cashtiow Per Share
Net cash generated from operating actlivities (o) (20.229.253) (8,725,314}
Total Ordinary Shares (b} 348,550 348,550
Net Operating Cashflow per Share= a/b (58.04) (25.03)
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Annexure-A
COST DEPRECIATION Writlen Down
Parficulars Atist apl | ASIHON 1o march | K01 | A 1er apm | PEPIESIEON | g 510 march| Yalue Asol
2022 During the 2023 % 2022 buring the 2023 31t Mareh
Yeur Year 2023
Compuler & Computer Accassories 193.000 193000 | 30% 63,422 64,333 127,755 45,245
Botance as on 31st March, 2023 193,000 - 193.000 $3,422 64,333 127,755 45,245
e SRR et e —
Balance as on 31st March, 2022 77.000 | 116,000 | 193,000 | ] 18,422 | 45,000 | s3422 | 129,578 ]
ROUTE MOBILE (BANGLADESH) LIMITED
Schedule of infangible Assets
As at 31 March 2023
Arriexyre-f Figures in Taka
COSsT DEPRECIATION Written Down
Particulars At 1st April Adaion At 31st March kals At st April Depreciation Al 31st Maich Value As:ol
2022 During the 2023 R 2022 During the 2023 31st March
Year Year 2023
TRS Sotbwore 4,860 000 4.860.000 | 50% 952027 552027 3.907.973
Bolance as on 31st March, 2023 4,860,000 4,840.000 - 952,027 952,027 3.907.973




