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ROUTE SMS SOLUTIONS ZAMBIA LIMITED
STATEMENT OF DIRECTORS' RESPONSIRILITIES
The law requires the directors to prepare financial statemants for each financial year which give a true and fair
view of the state of affairs of the company and of the profit or loss of the company for that year. In preparing
such financial statements, the directors are required to:

e Select suitable accounting policies and apply them consistently;

o Make judgments and estimates that are reasonable and prudent;

s  State whether applicable accounting standards have been followad and

e Prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business,

The directors are responsible for keeping proper accounting records, which disclose with reascnable accuracy at
any time the financial position of the company and enable them to ensure that the financial statements comply
with the Companies Act 2017. They are also responsible for safeguarding the assats of the company and hence
for taking reasonable steps for the prevention and detection of fraud and other irregularities.

The board of directors confirms that in their opinion:

a) The financial statements give a true and fair view of the state of the company’s affairs at 31 March
2025 and of its profit and cash flow for the year then ended;

b) At the date of this statement there are reasonable grounds to believe that the company will be able
to pay its debts as and when they fall due,

c) The financial statements are drawn up in accordance with applicable International Financial Reporting
Standards,

This statement is mede in accordance with a resolution of the direciors.

Signed at Lusaka on 2025,

Di/ect/qr I:}irect;'J



ROUTE SMS SOLUTIONS ZAMBIA LIMITED

DIRECTORS’ REPORT TO THE MEMBERS

The directors have pleasure in submitting their report together with the annual financial
statements for the year ended 31 March 2025.

1.

Nature of the company’s business
The principal activity of the company is in telecommunication services.

Rebasing of Zambian Kwacha

Effective 1% January 2013, the Government of the Republic of Zambia rebased the Zambia
Kwacha by removing three digits. The financial statements have been rebased in order to
comply with Zambia Revenue Authority requirements.

Financial Results
12 Nonths ended

31 March
2025
ZMW
The resulis for the period were:
Total Operating other Income 8,592.00
Profit/(Loss) for the year (436,219.00)

The Directors did not recommend payment of a divided in respect of the 12 months ended
31 March 2025

Property, Plant and equipment
The Company did not acquire any Property, Plant and equipment during the year under
review.

Other material facts, circumstances and evenis

The directors are not aware of any material fact, circumstances or event which occurred
between the accounting date and the date of this report which might influence an
assessment of the company’s financial position or the results of its operation.




6. Annual financial statements

The annual financial statements set out on pages 7 to 21 have been approved by the
directors.

By order of the Board: (Company Secretary)....c..ccceevveeevivnveneennnns
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ié\iDEPEI\!DENT AUDITOR'S REPORT

TO THE MEMBERS OF ROUTE SMS SOLUTIONS ZAMBIA LIMITED
. Report on the Audit of the Financial Statements

Opinion

We have audited the financial statemenis of Route SMS Solutions Zambia Limited (“the Company”),
which comprise the statement of financial position as at 31 March 2025 and the statement of comprehensive
income, statement of changes in equity and stztement of cash flows for the year then ended, including a
summary of significant accounting policies and notes to the financial statements on pages 11 to 21.In our
opinicn, the accompanying financial statements present fairly, in all material respscts, (or give a true and
fair view of the financial position of the Company as at 31 March 2025,and(of) its financial performance and

its cash flows for the year then ended in accordance with International Financial Reporting Standards
("IFRSs"). '

Basis for Opinion

We conducted our audit in accordance with Internztional Standards on Auditing {“ISAs"). OQur
responsibilities under those stendards are further described in the Auditor's Responsibilities for the Audit
of the Financial Statements section of our report. We zrz independent of the Company in accordance with
the International Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants
(IESBA Code) together with the sthical requiremants that zre relevant to our zudit of the financial
statements in [jurisdiction}, and we have {ulfilled our other ethical responsibilities in accordance with these
requirements and the 1ESBA Code. We beliave that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Responsibilities of Managemént and Those Charged with Governance for the Financial Statements

Management is respensible for the preparation and fair presentation of the financial statements in
accordancs with [FRSs, 3 and for such internzl control as management determines is necessary to enable
the preparztion of financial statements that zre free from material misstatement, whether due to fraud or
error. In preparing the financial statements, management is respensible for zssessing the Company's bility
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no rezlistic aiternative but to do so. Those charged with governance are responsible for
overseeing the Company's financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Cur objectives are to oblain reasonable assurance about whether the finzgncial statements as a whole zre
freg from material misstatement, whether due to fraud or error, and to issue an auditor's report that includss
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantes that an  in
accordance with I1SAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expacted to influence the economic decisions of users taken on the basis of these financial siatements.

= TaxaTioNn ACCOUNTING = MaxAGEMENT COXSULT,
C =




Auditor’'s responsibilities for the audit of the Financial Statements

Our objectives are to obiain reasonable assurance about whether the Financial Statements as a whols are fres from
materizl misstatement, whet fi

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conduciad in accordance
with International Standards on Auditing will always detect 2 material misstatement when it exists. Misstatements cen
arise from fraud or error and are considered material |, individually or in the 2ggregate, they could rezsonzbly be
expected to influence the sconomic decisicns of users taken on the basis of these Financial Statements.

As part of 2n auditin accordance with International Standards on Auditing, we exarcise profzssional judgment and
maintein professional skepticism throughout the audit. We 2lso:

- Identify and assess the risks of material misstatement of the Financiz! Statements, whether due to fraud or
error, design and parform audit procedures responsive {o those risks, and obtain audit evidence that is
sufficient and approprizte to provide a basis for our opinion. The rigk of not detecting a material
misstatement resulting from fraud is higher than for the cne resulting from error, &s fraud may invelve
cellusion, forgery, intentional omissicns, misrepresentations, or the override of intsrnal control.

- Obtain an understanding of infernal control relsvant to the audit in ordar to design audit proceduras that ere
appropriate in the circumstances, but not for the purpess of sxpressing an opinicn on the effectivenass of
the Company's internal centrol. :

- Evaluate the appropriateness of accounting policies used and the rezscnablensss of gccounting estimates
and related disclosures made by the directers.

- Conclude on the appropriateness of the Directors’ use of the going concarn basis of accounting and based
on the audit evidence cbizined, whether a material uncertainty exists related to events or conditicns that
may cast significant doubt on the company's ability to continue as a going concem. If wa conclude that a
material uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures
in the Financial Statements or, if such disclosures =re inadequate, to mocify our opinion. Qur conclusions
ars based on the sudit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the company to cease to centinue 2s 2 going concern.

- Evaluate the overall presentation, structure and content of the Financizl Statements, including the
disclosures, and whether the Financizl Statements represent the underlying transactions and eventsin a
manner that achieves fair presentation.

We communicate with the directors regzarding, among other matiers, the planned scope and timing of the audit and
significant audit findings, including any significant deficizncies in internal conirol that we identify during our zudit.

Report on other legal and regulatory requirements
The Cempanies Act, 2017 (as amended) requires that in carrying out our audit, we consider and repert to you on the

iollowing matters; we confirm that, in our opinion, the accounting and other records and registers of Route SMS
Solutions Zambia Limited as at 31 March 2025 have been properly kept in accordance with the relevant GAAP.

JNMA Chiartered Accountants

A

{
Jaires N Mionga
PARTHER \
AUD/FG00539 E T R B sl W




RQUTE SHMS SOLUTIONS ZAMBIA LIMITED
STATEMENT OF FINANCIAL POSITION
as at 31 March 2025

2025 2024
Notes MW MW
ASSETS
Non - current assets
Property, plant and equipment 1 3,282.00 5,527.00
Current assets
Trade and other receivables 2 - 2
Inventories 10 - -
Bank and cash balances 4 87,446,00 85,087.00
87,446.00 85,087.00
Totzl assets 90,728.00 90,614,00
EQUITY AND LIABILITIES
Cepital and reserves
Share czpital 2 15,000.00 15,000.00
Revenue reserve (1,152,010.00) {715,791.00)
(1,137,010.00) (700,791.00)
Non-Current liabilities
Related Party Loans 3 1,208,587.00 769,024.00
Current liabilities
Trade and other payables 2,149.00 22,381.00
Pravision for expenses 17,002.00 -
Deferred Tax g .
' 19,151.00 22,381.00
Total equity and lizbilities 90,728.00 90,614.00

The financial sta

—
D

ments on pages 3 to 16 were approved by the board of directors

Direct;/r /‘ "

Direct@
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ROUTE SMS SOLUTIONS ZAMBIA LIMITED
STATEMENT OF COMPREHENSIVE INCOME
for the year ended 31 March 2025

2025 2024

i IMW INW
Revenue 9 = &
Cost of Sales 10 “ =
Gross Profit/(loss) 5 :
Other comprehensive income-Exchange gains 9 8,592.00 18,512.00
Operating costs (444,811.00) (233,999.00)
Exchange (loss) / gain 11 5 .

Profit / (loss) before tax
tax expense
Profit / {loss) for the year

Total comprehensive income / (loss)

(436,219.00)

(215,487.00)

(436,219.00)

(215,487.00)

(436,219.00)

(215,487.00)

Fage 8
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ROUTE SMS SOLUTIONS ZAMBIA LIMITED
STATEMENT OF CHANGES IN EQUITY
for the year endad 31 March 2025

Share Capital Revenue

capital reserve reserve Total

LW ZMW ZMW LMW
At 1 April 2024 15,000 - (715,791) (700,791)
Additions
Total comprehensive profit for the year - (436,219) (436,219)
At 31 March 2025 15,000 - (1,152,010) (1,137,010}

Page 9
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ROUTE SMS SOLUTIONS ZAMEIA LIMITED
STATEMENT OF CASH FLOWS

for the year ended 31 March 2025

2025 2024

MW IRW
Cash flows from operating activities:
{Loss) / profit on ordinary activitiss before taxation (426,219,00) (215,487.00)
Adjustments for:
Depreciation 2,245.00 1,629.00
Adjustments for changes in working capital:
Increase in trade and other receivables -
Increase in Stocks -
Increase in provision for expenses 17,002.00 -
Increase in trade and other payables (20,232.00) 10,262.00
Net cash (used in) operating activities (437,204.00) (203,596.00)
Taxation:
Taxation - -
Net cash generated from operating activities (437,204.00) (203,596.00)

Cash flow from investing activities:
Acquisition of property, plant and equipment
Share capital

Relatad Party Lcans

Long term loans

Net cash flow from investing activitics

Net increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the vear

Cash and cash equivalents consists of:
Cash and bank balances

e (6,736.00)
439,563?00 214,259?00
439,563.00 207,523:00

2,359.00 3,927.00
85,087.00 81,160.00
87,446.00 85,087.00
87,446.00 85,087.00

Page 10
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ROUTE SMS SOLUTIONS ZAMBIA LIMITED
ACCOUNTING POLICIES
for the year ended 31 March 2025

General information

Route SMS Soluticns Zarnbia Limited is a company incorporated in Zambia, The address of its registered
office and principal place of business and principal activities are disclosed on the information page of the financials.

Basis of accounting and preparation of the financial statements

The financial statements have been prepared in accordancs with Internaticnal Financial Reporting Standards (IFRS),
on the basis consistent with previous years,

Hew standards and interpretations not yet adopted

A nurnber of new standards, amendments to standards and interpretations are not yet effective for the year ended
31 December 2023, and have not been applied in preparing these financial statemants. The following standards and
interpretations will have an impact on the financial statements of the business:

2.1 IFRS 9 - Financial instruments

FRS 9 Financial instruments deals with classification and measurement of financial assets and is effective 1 January 2015.
The standards will be applied retrospectively, subject to transitional provisions. IFRS 9 (2010) addresses the measurement
and classification of financial assets and will replace the relevant sections of 1AS 39. The standard contains two primary
measurement categories for financial: amortisad cost and fair value. A financial asset would be measured at amortised ¢
if it is held for within a business medel whose objective is to hold assets in order to collect contractual cash flows, and th
assets contractual terms give rise on specified dates to cash flows that are solely payments of principal and interest on th
principle outstanding. All other financialOperating segments

categories of held to maturity, available for sale and loans and receivablas. The business is yet quantify the impact the
adoption of the standard will have on the financial statements. The standard is effective for annual periods beginning on
or after 1 January 2015 with earlier application permitted.

IFRS 13 - Fair Yalue Measurement

IFRS 13 Fair Value Measurement, effective 1 January 2016. The standard will be applied prospectively and comparatives
will be restated. IFRS 13 introduces a single source of guidance of fair value measurement for both financizal and

non - financial assets and liabilities by defining fair value, establishing a framework for measuring fair value and setting
out disclosure requiremsnts for fair value measurements. The key principles in IFRS 13 are as follows: Fair value is an
exit price. Measurements consicers characteristics of asset or liability and not entity - specific characteristics.
Measurement assumes a transaction in the entity's principle (or mast advantageous) market between market participants.
Price is not adjusted for transaction costs. Measurement maximises the use of relevant observable inputs and minimises
the use of unobservable inputs. The three - level fair value hierarchy is extended to all fair value measurement. The
business is yet to quantify the impact on the financizl statements.

Page 11 ) JNIMA Chartered Accountants




ROUTE SMS SOLUTIONS ZAMBIA LIMITED
ACCOUNTING POLICIES
for the year ended 31 March 2025

Revenue recognition

f the consideration received or recal

Szl= of goods

Sale of goeds revenue is recognised when the company has deliverad products to its custamer, the customer has
" accepted the products and the collectsbility of releted receivables 15 reasonably assurad.

Taxation

Income tax expense represents the sum of the tax currently payable and deferred tax.
Current tax

The tax currently payable is based on taxable profit for the year. Taxzble profit differs from profit as reported in the
statement of comprehensive income bacause it excludes items of incoma er expzanse that are taxabls or deductivle in
other years and it further excludes items that are never taxable or deductible. The company’s [iability for currant tax is
calculated using tax rates that have been enacted or substantively enacted by the balance shest date.

Deferred tax

Deferred tax is racognised on differences batween the carrying amounts of assets and liabilities in the financial
statements and the corresponding tax bases used in the computation of taxable profit, and is accounted for using the
balance sheat lizbility method. Deferred tax liabilities are generally recognised for all taxable temporary differences,
and deferred tax assets are generally racognised for all daductible temporzary differences to the extent that it is

probable thet taxable profits will bz available against which those deductible temporery differences can be utilised.

Such assets and lizbilities are not recognised if the tamporary difference arises from goodwill or from the initial
recognition (other than in 2 business combination) of othar zssets and lizbitities in a transaction that affects nzither the
taxable profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each balance sheat dzte and reduced to the extent that it is
na longer probable that sufficient taxable profits will be availeble to allow all or part of the asset to be recovered.

Beferrad tax assets and liebilitiss are measured at the tax rates that are expected to apply in the period in which the
lizhility is settled or the asset realised, based on tax rates (and tax laws) that have been enzcted or substantively
enacted by the balance shzet date. The measurement of ceferrad tax liabilities and assets raflects the tax censequences
that weuld follow from the manner in which the company expects, at the reporting date, to recover or settle the
carrying amount of its assets and liabilities.

Deferred tax assets and ligbilities are cffset when there is a lezally enforczable right 1o set off current tax assats against
""" and the company

¥

intends to settle its current tax assets and lizbilities on 2 net basis.

Property, plant and equipment

Leasehold land and buildings held for use in the production or supply of g00ds ¢r services, or for acministrative purpsses
are stated in the balance shest at their cest less accumulated depreciation and subsequant accumulzied impairment
losses. Subseguent costs are included in the asset’s carrying amount or recognised 2s a separate asset, as appreximate,
only when it is probable, that future econcmic benefits associzted with the item, will flow to the company and the cost
of thz item can be maasured realizbly. All other repairs and maintenancs are chergad to the statement of
comprehensive income during the financial period in which they zre incurrad,

Fage 12 JINMA Chariered Accountants




ROUTE SMS SOLUTIONS ZAMBIA LIMITED
ACCOUNTING POLICIES
for the year endad 31 March 2025

Froperty, plant and equipment - centinued

Pl

Properties in the course of censtruction for production, rentzl or administrative purposes, or for purposes net yat
determined, are carried at cost, less any recognised impairment lo

ss. Cost includes professional fees and, for qualifying
assets, borrowing costs capitalised in accordance with the company’s accounting policy. Depreciation of these assets,

is on the same basis as other property assets, and commerices when the assets are ready for their intended use.

Motor vehicles, plant and equipment are stated at cost less accumuiated depreciation and accumulated impairment
losses.

Depreciation is charged so as to write off the cost or valuation of assets, other than frechold land and properties under
construction, over their estimated useful lives, using the straight-line methods. The estimated useful lives, residual
values and depreciation method are reviewad at ezach year end, with the sffect of any changes in estimate accounted
for on a prospective basiz. Assets held under finance leases are depreciated over their expected useful lives on the same
basis as owned assets or, where shorter, the term of the relevant lezse.

The gain or loss arising on the dispesal or retirement of zn item of property, plant and equipment is determined as the
difference between the sales proceeds and the carrying amount of the asset and is recognised in the statement of

Impairment of property, plant and equipment

At each balance sheet date, the company reviews the carrying amounts of its tangible and intangible assets to determine
whether there is any indication that those assets have suffered an impairment less. If any such indication exists, the
recoverable amount of the asset is estimated in order to determine the extent of the impairment loss.

The recoverable amaunt is the higher of fzir value less costs to sell and value in use. In assessing valus in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the value of money and the risks specific to the asset,

‘If the recoverable amount of an asset is sstimated to ba less than its carrying amount, the carrying amount of the assst
is reduced to its receivable amount. An impairment loss is recognised immediately in the statement of comprehensive
inceme, unless the relevant asset is carried at a revalued amount, in which case the impairment loss is treated 2s a

Where an impairment loss subsequently reverses, the carrying amount of the asset is increased to the revised estimate
of its recoverable amount, but so that the increased carrying amount does not exceed the carrying amount that would
have been determined had no impairment loss been recegnised for the asset in prior years. A reversal of an impairment
loss is recognised immediately in the statement of comprehensive income, unless the relevant asset is carried at a
revalued amount, in which case the reversal of the impairment loss is treated as a revaluation increase.

Provisions

Provisions are recognised when tha company has a present obligation {legal or constructive) as a result of a past event,
it is probable that the company will be required to settle the obligation, and a relizble estimate can be made of the
amount of the obligation The amount recognised as a provision fs the best estimate of the consideration reguired to
settle the present cbligation at the balance sheet date, taking into account the risks and uncertainties surrounding the
obligatien. Where a provision is measured using the cash flows estimated to settla the present obligation, its carrying
amount is the present value of these cash flaws.

Page 13 JNIA Chartered Accountants




ROUTE SMS SOLUTIONS ZAMBIA LIMAITED
ACCOUNTING POLICIES ‘
for the year ended 31 March 2025

Translation of fareign currencies

ransacticns:

Foreign currency transactions are recorded, on initial recognition in USD, by applying to the foreign currency amount the
exchange rate between the USD and the foraign currency at the date of the transaction.

At ezch bzlance sheet date:

(i) foreign currency monetary items are reported using the closing rate,

(if) non-monetary items, which are carried in terms of historical cost denominated in a foreign currency,
are reported using the exchange rate at the date of the transaction, and

(iff) non-monetary items which are carried at fair value dencminated in a foreign currency are reported

using the exchange rates that existed when the values were determined.

Exchaznge differences arising on the settlement of monetary items or on reporting an enterprise’s monetary items at
rates different from those at which they were initially recorded during the pericd, or reported in previous financial
statements, are recognised as income or expenses in the period in which they arise.

Retirement benefits

The company contributes to National Pensions Scheme Authority (NAPSA) for its eligible employees as provided for by
law. Membership, with the exception of expatriate employees, is compulsery and monthly contributions by both
employer and employzes are made.

Financial assats

Investments are recognised and derecognised on trads date where the purchase or szie of a financial asset is under 2
contract whose terms require delivery of the financizl assets within the timeframe established by the market concerned,
and are initially measured at fair value, plus transaction costs, except for those financial assets classified 25 at fair value
through profit or loss, which are initially measured at fair value.

Financial assets are classified into the following specified categories: financial assets *at fair value throuzgh profit or loss’
(FVTPL), ‘held-to-m ‘available- 'loans and receivzbles'. The

classification depends on the nature and purpose of the financial assets and is determined 2t the time of initizl
recognition.

Effective interest method

The effective interest method is a method of calculating the amortised cost of a financial asset and of allocating interest
income over the relevant peried. The effective interest rate is the rate that exzctly discounts estimated future cash
receipts  (including all fees on points paid or received that form zn ‘ntegral part of the effective interest rate,
transaction costs and other premiums or discounts) through the expected life of the financial asset, or, where
appropriate, a shorter period. Income is recognised an an effective interest basis for debt instruments other than those
financial assats designated as at FVTPL.

Page 14 JNIMA Chartered Accountants




ROUTE SMS SOLUTIONS ZAMBIA LIMITED
ACCOUNTING POLICIES
for the year ended 31 March 2025

Financizl assets - continued

inancial assets at FYTPL

Financial assets are classified as 5t FYTPL wi

FVTPL.

r held for trading or it is ¢s

L

A financial asset is ciass‘fic—d zs held for trading if:
«ithasb for the purpose of selling in the nezr future; or

+ itisa part of an identified portfolio of finzncizl instruments that the company manages togethar and has a recent
&ctual pattern of short-term profit taking:

« iUis a derivative that is not designated and effective as a hedging instrumant.

ncizl asset other than z financial 2sset held for trading may be designated as at FYTPL upon |
. scch designation eliminztes or signific
arise; or

tial recesnition if:
ntly reduces & measurement or recogaition inconsistency that would otherwise

« the financial asset forms part of a company of financial assets or finzncizl liabilities or both, which is mz naged and
its performance is eveluated on a fzir velue basis, in accordance with the compzany’s documented risk manzgemant or
invastment strategy, and information about the grouping is provided internally on that basis; or

+ ftforms part of a contract contzining onz or more embadded darivatives, and IAS 39 Finzncial Instrumants:
recegnition and measurement permits the entire combined contract (2szat or liability) to be designated as at FYTPL

Financial assets at FVTPL are statad at fzir vaive, with any res

t gain or less recognised in profit or loss. The net
gain or loss recognised in profit or loss incorporates any dividend or inte

est earned on the financial 2sset,
Held-to-mzturity investments

Siils of exchange and debentures with fixed or Zeterminable payments ang fixed maturity dates that the cempzny has
the positive intent 2nd 2bility to hold to maturity are classified as held-to-maturity investments, Held- -to-maturity
investments zre recorded at amor‘.:..d cost using the effective interest method less any impairment, with revenue

recognised on an effective yield basis,

Avzilable for sale (AFS) financizl assets

Unlisted shares and listed receemable notes held Dy the company that ere traded in 2n actis aruet are classified as
being available for sale and are stated at fair valus. Gains and losses arisin g from cha-g:s in fair value are recognised

directly in ecuity in the investments revaluation reserve with the exception of impairment losses, interest calculated
using the effective interest methed and forefan exchange gains 21d losses on mon ry assets, which are recognised
directly in profit or loss, Where the invastment is disposed of or is datermined to be i impaired, the cumulative gain or
toss previously recognised in the investments revaluztion reserve is included in profit or toss for the pericd.

The fair value of monetary zssets ennminaied in a foreign currency is determined in zhat foreign cl."re‘\cy and
translated at the spat rate at the ce sheet date. The change in fair velue attrib L 2tion differences
that result from a change in am srd cost of the asset fs recognised in profit or 10ss, and otha nges are
ecegnised in equity. '

5

Leans and receivables

receivables, lozas, and other receivable:

@ market are classificd as leans and receivables. Lozns and receivables are red &t amortised cost using the
effective interest method, less any impzirment. Interest income is reccgnised b ying the effective interest rate
except for short-term receivables when th nition of interest would be im z:srfz!.

its that are not quoted in an
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ROUTE SMS SOLUTIONS ZAMEIA LIMITED
ACCOUNTING POLICIES
for the year ended 31 March 2025

Financizl asssts - continued

Impairment of financial assets

Fi

cial azsets, other than thaose at FYTPL, are assessed for indicaters of impzirment at each bzlance sheet data.
Financizl assets are impaired where thare is abjective evidence that, as a result of ane or maore events that occurred
after the initial recognition of the financial zsset, the estimatad future cash flows of the investment have been
impacted, For unlisted shares classifiad as AFS, a significant or prolonged decline in the fair value of the security below
its cost is considered to be objective evidsnce of impairment.

Fer all oiher financizl assets, including redeemable notes classified as AFS and finance lease recsivables, cbjective
evidence of impairment could include:

« significant financial difficulty of the issuer or counterparty; or

+ default or delinguency in interast or principal payments; or

« it becoming probable that the borrower will enter bankruptey or financizl re-organisation.

Fer certain categories of financial asset, such as trace receivables, zssets that are assessed nat to be impaired
individuzlly are subsequently assessed for impairmant on a collective basis,

For financiat s carriad at amortised cost, the zmount of the impairment is the difference between the asset's
carrying amount and the present valus of estimatad future cach flows, discounted at the financial asset’s eriginal
effective interest rate.

The carrying amount of the financial asset is reduced by the impairment {ozs directly for all finzncizl assets with tha
exczption of trade recaivables, where the carrying amount is recduced through the use of an allowance account, When
a trade receivable is considered uncellectible, it is wiitten off against the allowance account. Subssquent recoveries of
of amounts previcusly written off are credited zgainst the allewance account. Changes in the carrying amount of the
allowance account are recognised in profit or loss.

With the exception of AFS equity instruments, if, ina subsequent period, the amount of the impairment loss dacreasss
&nd the decrease can be related objectively to an event occurring after the impairment was recognised, the previously
recogaised impairment loss {5 reversed through profit or loss to the extent that the carrying amount of the investment

at the date the impairment is reversed doss not exceed what the amorticed cost would have been had the impairment

not been recognisad. .

in respect of AFS equity securities, impairment losses praviously recegniced through profit or loss are net reversed
through prefit or loss. Any increase in fair value subseguent te an impairment loss is recognised directly in quity.

Derecoznition of financial assets

The company derecognises a financizl asset only when the contractus
it transfers the financial asset and substantially all the risks and rewards of ownarship of the asset to ancther entity. If
the company neither transfers nor retains s tially all the risks and rewards of ownership zad continues to control
the transferred asset, the company recognices its retained interest in the asset and an assceiated lizbility for amounts it
may have to pay. If the company retains substzntially all the ricks and rewards of cwnership of a transferred financial
asset, the cempany continues to recognise the financial asset and also recognisss a collateralised borrowing for the
proceeds received,

| rights to the cash flows from the asset expire; or

Financial lizbilities and equity instruments fssued

Classificaticn as debt or equity

Debt and equity instrumants are classifizd 35 either financial Hebilities or as equity in accordance with the substance of
the contractual arrancement.
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ROUTE SIS SOLUTIONS ZAMEIA LIMITED
ACCOUNTING POLICIES
for the year ended 31 March 2025

Finandial iabitities and equity instruments fssued - continued

ny contract that evidences a
nts issued by the company

ets of an entity after deducting 2ll of its
s received, net of direct issue costs.

Financial guarantse contract abilitiss

ir fair values and are subsequently measured at the

+ the amount of the cbligation under the centract, 25 datermined in accordance with IAS 37 Provisions, Contingent

liabilities and contingent assets; and

+ the amount initially recognised less, where appropriate, cumulative amortisation racegnised in accordanze with the
revenue recoanition policies set out above.

Financial liabilities

Financial liab
Financial liabili

ies are classified as
s at FYTPL

er fnancizl lgbilities ‘2t FYTPL' or ‘other financial Uzbilities'.

Financial tabilities are classified as
t FVTPL.

A financial Lizbility i classified as ha!d for trading if:

for trading or it is desigrated as

e

« it has bean Incurrad principally for the purpese of repurchasing in the near future; or

= it is a part of an identified pertfolio of financial irstruments that the company manazges together and has a recent
actual pattem of short-term profit-tzking; or

= it is a derivative that is not desianated and eifective as a hedging instrumant.

A financial Liability other than a financial Li
if;

¥ held for rading may e designated as at FVTPL upon

» such designation eliminates or sig
arise; or

icantly reduces a measurement or recognilion inconsistency that weuld otherwics

« the financial liability forms part of a company of financial assets or financial {lab
2nd its parformance is evaluated on a fzir value basis, in accerdance
or investment strategy, and infermation azbout the grouping is provided

s or both, which is managed
b the company's documented rish management
ernally on that basis; or

« it forms part of 2 contract containing one or more embedded derivatives, and 1A cial instruments:
reccgnition and measurement p—ermits the entire co'mtrvd contract {asset or ’.iabi designated as at FYTPL.
Financial lizbilities 2t FVTPL are stated at fair value, with any resultant gzin or loss recognised in profit or less. The
ret gain or loss recognised in p.rc-ht or loss incorperates any interest paid on the financial liad ility.

Other financial lisbilities

OL} er financial li ncluding borrewings, zre initially measurad air value, net of transzction cosis. O
zncizl tiabilitis sequently measured at amortisad cost using the effective interast method,
expensg re:c-gnisc-d on e fe’tw yield basis.

The ef:‘ectz‘\‘e interest method is & method of calculating the amortised cost of 2 finan
i ense over the relevant period. The effective interest retn is the rate that exuct'y cisc
expected life of the financial lishi

Route $M5 Sclutions Zambia Limited derecognises financial liabilities when, and only when, the campany’s ebligations
are discharged, cancelled cr the
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ROUTE SMS SOLUTIONS ZAMBIA LIKITED

for the year ended 31 March 2025

Critical accounting estimates and judgements

Estimates and judgements are continually evaluated and arz bazed on historical experience and othar factors, including
expactations of future svents that are believed to be reasonable under the circumsiances. The company makes
estimates and judgements concerning the futurz. The resulting accounting estimates will, by definition, not equate the
related actual results. The estimates and judgements that have a significant risk of causing material misstatement to the
carrying amounts of assets and liabilities are discussed below:

Useful lives of property, plant and equipment

The company reviews the estimated useful livas of property, plant and equipment at the end of each annual reporting
period. During the finzncial year the directors determined that the useful tife of the property, plant and equipment
have not changed significantly.

The straight line depraciziion ratas applied during the year were 25 follows:

Office equipment 33%

The rasidue value ard useful lives are based on industry knowledge and past experisnce with similar aszets,
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ROUTE S45 SOLUTIONS ZAMELA LIMITED
ROTES TO THE FINANCIAL STATEMENTS
for the year ended 31 March 2025

1 Froperty, plant and equipment

31 Mareh 2025

Cost/ Accurnulated Carrying Carrying
Cwned amsels valuation depreciation value depreciation value
W W v T ZhiH
Qffice Equipment 9,855 (6,504 (4,359) 5,537
5,885 (%,504) (4,359) 5,527
g emounts of plant and equipmeant can be reconciled as lollows:
Carrying
31 March 2028 value at a Carrying
Revaluation value 2t end
Cwaed assels Yalue Additions Write bagk {depreciation of period
b4 v W INW W
Offica Equip 5,527 - - (2,245) 3,262
5,527 = - (2,245) 1,282
Carrying
31 March 2024 value at Carrying
teginning value at end
Owned cssets of perfod Additlons Write bazk (depreciation) of period
W W uW INw W
ffice Equipment <23 4,738 - (1,625) 5.527
420 6,735 - (1,625} 5,527
2025 2024
i Share capital W MW
Authodsed, issued and fully paid:
15,000 erdinary shares of K 1 each 15,000.00 5,000.00
3 Pelated Party Leans-Route Mobile (UX) Limited
At April 2024 769,024 554,743
Loan acquisiticn from Route Mebile (UK) Ui 439,583 1,754,500
Unrealized foreign exchanga loss {1,580,641)
At 31 March 2025 1,208,587 745,014

Holding company far Route
thep

SMS Solutions Z

and are unsecured, i

ized are relate

s nofixed terms of repayments

A nar
d part

y's loans entered during




ROUTE SHMS SOLUTIONS ZAMBIA LIMITED
NOTES TO THE FINANCIAL STATEMENTS

for the year ended 31 March 2025

2024 2023
LMW ZIAW
4 Cash and bank
Cashrand Bank Balances 87,446.00 85,087.00
87,446.00 85,087.00
5 Trade and other receivables
Trade Receivables -
Sundry Receivables & Prepayments -
6 Trade and other payzbles
Trade Payables - 14,439.00
Sundry Payables & Accruals 2,149.00 7,942.00
2,149.00 22,381.00

7 Contingent liabilities
The company had no known contingent liabilities as at 31 Decembar 2023

2 Revenue

Rendering of senvices and othzr income received

Revenue comprises turnover, which excludes value added tax and represents the invoiced value of sales /service rendered,
and includes interests received =nd other income raiced.
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ROUTE SMS SOLUTICHS ZAMBIA LIMITED
NOTES TO THE FINANCIAL STATEMENTS

for the year ended 31 March 2025

2075 2024
Y i
ment of comprehensive income
Turnover 2
Cost of sales
Opening stocks
Purchases
Closing stocks ®
GROSS PROFIT
Other Income-Exchange gains 8,5%2.00 18,512.00
8,592.00 18,512.00
EXPENDITURE
Accounting and Audit fees 16,241.00 7,071.00
Depreciation 2,245.00 1,623.00
Internet 2nd website expenses 24,000.00 18,000.00
Bank chargss 2,1C1.00 750.00

Prcfessional fees
Exchange loss - unrealized

Profit/(Loss) from operating activities

263,963.00
136,261.00

71,552.00
34,997.00

444,811.00

233,999.00

(436,219.00)

{215,487.00)




