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M.R MESSAGING FZE
UMM AL QUWAIN - UNITED ARAB EMIRATES

DIRECTORS' REPORT
the Board has the pleasure in presenting the report and the audited financial statements of Mfs MR
MESSAGING FZE tor the year ended Mar 31, 2025,

PRINCIPAL ACTIVITIES:
The main activities of the entity are information technology, consultants, network consultancies.

There was no significant change in the nature of activities of the Entity during the financlat year.

ACCOUNTING POUICIES
The accounting policies adopted inthe preparation of the financial statements are given on pages g to 21.

FINANCIAL ANALYSIS

The table below summarizes the resuits of 31" March 2025 and 31" March 2024,
31-Mar-25 31-Mar-24

AED AED
128,659,113 79,013,318
103,030,895 55,257,455

25,628,218 23,755,863

Summarized Income Statement

Revenue

Less: Cost of revenue

Gross profit for the year

Other income 13,326,661 10,195,128
Total 38,954,879 33,950,991
Less:

23,295,835 20,101,923

455,902 542,671
23,751,737 20,744,554
15,203,142 13,206,397

General and administrative expenses
Depretiation of property, plant & equipment

Total expenses

Net profit for the year

Gther comprehensive incomeflexpenses)

Total comprehensive incame/{loss) for the year

15,203,142 13,208,397
e — .

Gross profit% 19.92% 30.07%
Net profit % 11.82% 16.71%
summarized Balance Sheet,

56,249 512,151

Non current 355e18
Current assets 60,022,134 37,760,898

Less:
755,914

41,637,533 24,331,756

fon cutrent liabilities

Current abidities

Total 17,684,936  13,941.293




DIRECTORS' REPORY (CONTD...)
FINANCIAL ANALYSIS (CONTD..)
1i-Mar-25 31-Mar-24

Equity AED AED
Share capital 300,000 300,000
Retained earnings 17,384,936 13,641,293
Total 17,684,936 13,941,293

EVENTS AFTER THE REPORTING PERIOD

In the opinion of the Board no transaction or event of a material and unusual nature, favourable or
unfavourable has arisen in the interval between the end of the financial year and the date of this report, that is
likely to affect, substantially the result of the operations or the financial position of the Entity.

GOING CONCERN

The financial statements have been prepared on 3 going concern basis which assumed that the entity will
continue to operate as a going concern for the foreseeable future. The board gives hope and expectations that
the Entity has a glorious future ahead of them to continue in operational existence for the foreseeable future,

DIRECTORATE
The shaces of the Entity is held by M/s. Routesms Solutions FZE.

MANAGER
The current Manager of the Entity is set out below:

sandipkumar Chandrakant Gupta

STATEMENT OF DIRECTOR'S RESPONSIBILITIES

The Company Law requires the Management 1o prepare the financial statements for each financial year which
gives a true and fair view of the state of affairs of the Entity and of the net profit or loss for the year.

The Management is responsible for keeping proper accounting records which disclose with reasonable
accuracy 3t any time, the financial position of the Entity and to epable them to ensure that the financiat
statements comply with relevant Governing Laws.

AUDITORS
14/s TAMIM - Chartered Accountants, United Arab Emirates were the external auditors of the Entity for the

 parch 2025 and the Board propase their re-appaintment for the next year.

ohin Ceaig Suflivan
Director

DUBAI - UNITED ARAB EMIRATES
Date:- 06" May 2025
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An association of legally indepeadent firns

INDEPENDENT AUDITOR'S REPORT

THE SHAREHOLDERS

M.R MESSAGING FZE

UMM AL QUWAIN - UNITED ARAB EMIRATES

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of M/fs. M.R MESSAGING FZE, which comprises the
statement of financial position as at 31% March 2025 and the statement of profit or loss and other comprehensive
income, statement of changes in equity and statement of cash flows for the year then ended, and a summary of
significant accounting policies and other explanatory notes.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position
of the Entity as at 31% March 2025 and its financial performance and its cash flows for the year then ended in
accordance with International Financial Reporting Standards (IFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (1SAs). Our responsibilities under
those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Entity in accordance with the International Ethics Standards
Board for Accountants’ Code of Ethics for Professional Accountants (IESBA Code) together with the other ethical
requirements that are relevant to our audit of the Entity's financial statements in the UAE, and we have fulfilled
our other ethical responsibilities. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Other Information

The Management and Directors are responsible for the other information. The other information comprises
Mamagement report which we obtained prior to the date of this auditors’ report. The other information does not
include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not exprass any form of
assurance or conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated.

If, based on the work we have performed on the other information that we obtained prior t0 the date of this
auditor's report, we conclude that there is a material misstatement of this other information, we are required te
report that fact. We have nothing to report in this regard.

TAMIM CHARTERED ACCOUNTANTS
Office 301, Rawdat Al Wasl Building, Shk. Zayed Rd, PO BOX 172540, Dubai, UAE.
T +971 4396 2980 | www.tcaworldwide.com | info@tamimauditcom | www.allinialgiobal.com
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Responsibilities of Management for the Financial Statements S i
Management is responsible for the preparation and fair presentation of these financial statements in accordance
with International Financial Reporting Standards and their preparation in compliance with the applicable
provisions of the UAE Federal Decree Law No. {32) of 2021, and for such internal control as management
determines necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.
In preparing the financial statements, management is responsible for assessing the Entity's ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Entity or to cease operations, or has no realistic
alternative but to do so.

Directors are responsible for overseeing the Entity's financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISA’s, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also,

» |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risk, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than the one resulting from error, as fraud may involve collusion, forgery, intentional omission,
misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

« Conclude on the appropriateness of management’s use of the going concern basis of accounting and based on
the audit evidenced obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Entity's ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor's report to the related disclosures in the financial
statements or, if such disclosure are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause the
Entity to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represents the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with the management regarding, among other matters, the planned scope and timing of the
sudit and significant audit findings, including any significant deficiencies in internal control that we identify during

our audit.

TAMIM CHARTERED ACCOUNTANTS
Office 301, Rawdat Al Was! Bullding, Shk. Zayed Rd, PO BOX 172540, Dubai, UAE.
T +971 4396 2980 | www.tcaworldwide.com | info@tamimaudit.com | vwww allinialglobal.com
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Report on Other Legal and Regulatory Requirements

Further, as reguired by the UAE Federal Decree Law No. (32) of 2021, we report that:

i) we have obtained all the information and explanations which we considered necessary for our audit;

ii) the financial statements have been prepared and comply, in all material respects, with the applicable provisions
of the UAE Federal Decree Law No. (32) of 2021;

iii) the Entity has maintained proper books of account;

iv) the financial information included in the Directors’ report is consistent with the books of account of the Entity;
v) there is na investment in shares or stocks during the financial year ended 31* March 2025;

vi) note no. 9 to the financial statements discloses material related party transactions and the terms under which

they were conducted;
vii) based on the information that has been made available to us, nothing has come to cur attention which causes

us to believe that the Company has contravened during the year ended 31*" March 2025 any of the applicable
provisions of the UAE Federal Decree Law No. (32) of 2021 or of its Articles/Memorandum of Association which
would have a material impact on its activities or its financial position and

viii) there are no social contributions made during the year.

The engagement partner on the audit resulting in this independent auditor’s report is Aisha Al Mazroua

* Tamim Chartered Accountants
Member of Allinial Global
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Dubai, United Arab Emirates
oe™ Mery NoAs”
B

TAMIM CHARTERED ACCOUNTANTS
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UMM AL QUWAIN - UNITED ARAB EMIRATES

STATEMENT OF FINANCIAL POSITION AS AT 31" MARCH 2025
31-Mar-25 31-Mar-24

ASSETS Notes AED AED
NON CURRENT ASSETS
Property, plant & equipment 5 55,294 511,196
investment in subsidiary & 955 55
Total non current assets 56,249 512,151
CURRENT ASSETS
Trade receivables 7 53,866,695 25,979,395
Advances, deposits and other assets 8 713,143 1,863,256
Due from related parties 9.2{a} 658,179 6,686,673
Due from directors’ 9.2{d} 83,926 83,655
Cash and cash equivalent 10 4,700,191 3,147,519
Tatal current assets 60,022,134 37,760,898
TOTAL ASSETS 60,078,383 38,273,049
EQUITY & LIABILITIES
EQUITY
Share capital 11 300,000 300,000
Hetained earnings 12 17384936 13,641,293
Total equity 17,684,936 13,941,293
LIABILITIES
NON CURRENT LIABILITIES
Provision for employees’ end of service benefits i3 755,914 -
Total non current liabilities 755,914 -
CURRENT LIABILITIES '
Due to related parties 9.2{b} 26,962,325 14,752,753
Due to directors’ 9.2{c) . 408,755
Accounts and ather payables 14 14,675,208 9,165.248
Total current liabifities 41,637,533 24,331,756
Total liabilities 42,393,447 234,331,756
TOTAL EQUITY & LIABILITIES 60,078,383 38,273,049

{Notes on pages 8 to 30 form an integrol part of these financiai stotements)
\We approve these Financial Statements and confirm that we are responsible for them, including selecting
the accounting policies and making the judgment nderlying them. We atso confirm that we have made
available alf relevant accounting records and information far their compilation,

o

For MAMESSAGING FZE
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UMM AL QUWAIN - UNITED ARAS EMIRATES

STATEMENT OF PROFIT OR 105§ AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31" MARCH 2025 vicjo
ItMar-2s  31-Merdd
Notes AED AED
Nates .
Revenue 15 128,659,113 79,013,318
Less: Cost of revenue 16 101,030,895 55,257,455
103030892 e
25,628,218 23,755,863

Gross profit for the year _*
Other income 17 13,326,661 10,195,128
Total 38,954,879 33,950,991
Less:
Genarat and administrative expenses 18 31,295,835 20,101,923

- pepreciation of property, plant & equipment 5 455,902 642,671
Total expenses 23,751,737 20,744,594
Net profit for the year 15,203,142 13,206,397

Other comprehensive income/(expenses)

._———_-—-""'— ___.._..-————""'—"-‘-
fotal comprehensive income/{loss} for the year 15,203,142 13,206,397
M:W:

{Notes on pages 810 30 form on integral part of these finonciof statements)

K%




M.R MESSAGING FZE
MM.&LQQM.;,@EQ.AB&M IRATES
£AR ENDED 317 MARCH 2025

STATEMENT OF §HAN§E5 IN EQUITY. FORTHEY !
Retained
Total

share Capital

[

Farnings

e e i

Twm e A

Balance as at 31 March 2023 300,000 14,286,141 !19,1?5,671}
Total comprehensive incorne/{loss) for the yeat - 13,206,397 13,206,397

Dividend declared during the year - (13,064,945 | 13,064,945)

Adjustments duning the year ot {786,300 (786,300}

galance as at 31 March 2024 Too000 13,641,293 _(13,821,519)
. 15,203,142 15,203,142

Total comprehensive income/{loss) for the year

mividend declared during the year
Balance as at 31 March 2025

- 111,459,499} {11,459,499)
300,000 17,384,936 (16,077,876)
af statements)

{Notes on poges £ to 30 form on integrol part of these financi




M.R MESSAGING FZE
UMM AL QUWAIN - UNITED ARAB EMIRATES
STATEMENT OF CASH FL \W EOR THE YEAR ENDE 31" MARCH 2025
T _weas WA

Notes AED AED )

Qperating profit/{ioss) faf the yeas

Adjustments fore:

Depreciation of property, plant % equipment
Provision for empioyees’ end of service benefits
Operating cush flows before waorking capital changes

Warking copital changes

15,203,142 13,206,397

5 455,902 642,671
13 805,323
i
16,464,367 13,849,068

7 [27,887,300) {1,085,587)

Trade receivables

Advances, deposits and other assets 8 1,150,113 11,339,701}

Due from related parties 9.2{a) 5028494 14,312,413}

Due from directors’ 9.2{d) {271} {83,655}

Accounts and other payables 14 5,509,960 4,789,858

Due ta related parties 9.2(b) 12,204,572 641,041
9.2{¢] {408,755) 109,350

Due to diractors’

< pnd of service wenefits paid 13 {49,409) -

employee

cash generoted ,‘ramopemtfﬂ! aetivities 13,011,771 12,567,962
purchase of Property. plant & equipment 5 - {15,306}
Net cash flows from investing activities - (15,306}

wﬁgﬂlﬂw‘ﬂm
12 - (786,300}

fRetained B3NNGS
Dividend declared 12 (11,559.499} ‘ 5;13,064,94153
Net cash flows from ﬂmﬂdm activities (Z&,‘SSAH} (13,351,245)

1,552,272 (1,298,589)

Het increase in cash and cash equivalents
3,147.919 4,446,508

Opening cash and cash equivalents
Clasing cash and cash equivalents 4,700,191 3,147,919
{Notes o1l poges 8 to 30 form an integral port of these financioi statements)
I




UMM AL QUWAIN - UNITED ARAB EMIRATES
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 3" MARCH 2025

1 CORPORATE INFORMATION
11 General

A/fs. MR MESSAGING FZE was incarporated on 15™ June 2016 and registered with Umm Al Quwain Free Trade
Zone Authority as 3 company with Limited Uabitity under the license No. 1565, Umm Al Guwain- United Arab

Ernirates.

1.2 Principal activities
The main sctivities of the entity are information technology, consuitants, network consultancies.
The registered office of the Entity is located at Office Number AT-524, 5™ Fioor, Atrium Tower, Umm Al Quwain

Froe Trade Zone, Al Bargaa, UAE.
The management and control are vested with Sendipkumar Chandrakant Gupta, Manager of the entity, Indian

National.

L

BASIS OF PREPARATI

2.1 Statement of compliance

The financial statements have been prepared in accordance with international Financial Reporting §
{1FRSs] as issued by the International Accounting Standards Board (IASB), and applicable requirements of the UAE

Federal Decree Law No, {32) of 2021,

tandards

2.2 Basis of preparation
Tne financial statements have been prepared on the historical cost hasis axcept for financial instruments and debt

and equity financial assets that have been measuted at fair values.
Historical cost is generally based on the fair value of the consideration given in exchange far goods and services,

2.3 Functional and presentation currency
These finantial statements are presented in United Arab Emirates Dirham (AED), the Entity's functional and

presentation Lurrency and are rounded to the nearest value.

2.4 Use of estimates and judgments
The preparation of financial statements in conformity with IFRSs requires management 10 make judgments,

pstimates and assumptions that effect the application of accounting policies and the reported amounts of assets,
fiabilities, income and expenses. Actual results may differ from these estimates. Estimates and underlying
assumptions are reviewed on an ongoing basis. Revisions to accounting astimates are recognised in the period in
which the estimates are revised and in any future periods effected.

Significant areas where cansidecable management judgment is required are disciosed along with accounting

policies.

2.5 Going concern

The financial statements are pre
aperste as a gaing concern for the foreseeable future.

pared on a going concern basis which assumed that the Entity will continue to




2 BASIS OF PREPARATION {CONTINUED]

2.6 Comparative information

* The accounting polices and estimates adopted are consistent with those used in previous financial years

* Certain comparative figures are regrouped and rearranged wherever necessary to conform to the presentation
sdopted in these financial statements. Such reclassification do not affect previously reported net income of
shareholders’ equity

3 SIGNIFICANT ACCOUNTING POLICIES
3.1 Changes in accounting policies
The accounting policies applied in the preparation of these financial statements are consistent with those applied
by the Entity in its annual audited financial statements as at and for the year ended 31 March 2024 , except fo the
extent of impact of the ‘New and revised IFRSs adopted on these financial staterments’ from 01 April 2024 , as set
out in Note 4.

3.2 Forsign currencies

The financial statements are presented in United Arab Emirates Dirham (AED), which is the Entity's functional and
presentation currency, Transactions in foreign currencies are recorded at the functional currency rate ruling at the
date of the transaction. Monetary assets and liabilities denomination In foreign currencies are converted at the
ate of exchange ruling at the date of financial position. The resultant foreign exchange gains and losses are

recognized in the statement of profit or loss.

3.3 Falr vaiue measurement

The Company measures financial instruments at fair value at gach financial position date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date, The fair value measurement is based on the gresumption
14at the transaction ta sell the asset or transfer the liability takes place either:

- in the principal market for the asset or liability or

. inthe absence of 2 principal market, in the most advantagecus market for the asset or liability.

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when
peicing the asset or liability, assuming that market participants act in their best economic interest.

A fair value measurement of a non-financial asset takes into account ¢ market participant’s ability to generate
econcmic benefits by using the asset in its highest and best use or by selling it to another market participant that

would yse the asset in its highest and best use.
The Company uses valuation technique that are appropriate in the circumstances and for which sufficient data are
available to measure fair value, maximizing the use of relevant observable inputs and minimizing the use of

unpbservabie inputs. ‘
Al assets and Habilities for which fair value is measured or disclosed in the financial statements are categorized

within the fair value hierarchy, describied as follows, based on the lowest level input that is significant 1o the fair

value measurement as a whole:
Level 1 - Quoted {unadjusted] market prices n active markets for identical assets or labilities,

Lovel 7 - Yaluation Technigues for which the lowest level input that is significant to the fair value measurement is

directly or indirectly observable. )
Level 3 - Valuation techniques for which the lowest Jevel input that is significant to the fair value measurement is

uncbservable

s
- g




3 SIGNIFICANY ACCOUNTING POLICIES (CONTINUED]

3.3 Fair value measurement {Continued)

For avsels and Babiities thal are recognized in the financial statements at fair value on a recurring basis, the
Company determines whether tramsfers have occurred between levels in the hierarchy by re-assessing

categorization [based on the fowest level input that s significant to the fair value measurement as 3 whote] at the
end of each reporting period

For the purpose of Eair value disclosires, the Company has determined classes of assets and liabilities on the basis
of the natute, characteristics and risks of the asset or liability and the level of the falr value hierarchy, 35 explained
above.

Fairvalue related disclosures for financial instruments and non-financial assets that are measured at fair value or
whers fair values are disclosed, are mentioned in the respective notes.

1.4 Property, plant and eguipment

{o} Cost and velugtion

Property, plant & equipment are stated at cost less accumulated depreciation and impairment, if any, Cast
includes expenditure that is directly attributable 1o the acquisition or construction, Where items of property, plant
and equipment are subsequently revalued such revalued property, plant and equipment are carried at revalued
amounts ioss any subsequent depreciation thereon and impairment.

(b] Subsequert £osls,

subsequent cost are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only
when it is probable that future economic benefits associated with the item will flow to the Entity and the cost can
be refiably measured. :

Cost of repairs and maintenance are charged to the statement of profit o loss during the period in which they are

incurred.

{c} Depreciation

Depreciation on property, plant & equipment is provided on 2 straight line basis at the rates caleulated to write off
the cost of each asset by equal annual Instalments over its expectad useful iife.

anagement reviews the residual values and estimated useful lives at the end of each annual reporting peciod in
sccordance with 1AS 16, Management determined that current year expectations do not differ from previous
estimates based on its review.

The rates of degreciation are based upon the following estimated useful lives: -

Computer & Office fquipment 3 Years
Furnitures & Fittings 3 Years

{d} Derecognition.
An item of praperty, plant and equipment is derecognised upon disposal or when nio future economic benefits are

expected from its use of disposal. Any gain or loss arising on derecognising of the asset [calculated as the
difference between the net disposat proceeds and the carrying amount of the asset) is included in the statement of
arofit or foss in the year the assetis derecognised.




3 SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

3.5 investment in associate

An associate is an entity aver which the Company has significant influence. Significant influence (s the power to
participate in the financial and aperating decisions of the investee, but is not control or joint coatrol over thase
policies. The consideration made in determining significant influence or joint contro! are similar 1o those necassary
to detesmine control over subsidiaries. The Company's investment in its associate is accounted for using the eguity
method.

Under equity method, the investment in associate is inttially recognized at cost. The carrying amount of the
investment is adjusted to recognize changes in the Company's share of net assets of the associate since the
acquisition date. Goadwill relating the associate i included in the carrying amount of the imvestment and is not
tested for impairment separately. '

The statement of profit or loss reflects the Company’s share of the results of operations of the associate. Any
changes in OCi of those investees is presented as part of the Company’s OCL In addition, when there has been 3
change recognized directly in the: equity of the associate, the Company recognizes its shace of any changes, when
applicable, in the statement of changes in equity. Unreatized gains and losses resuiting from transactions between
the Company and the assaciate are efiminated 1o the extent of the interest in the associate.

3.6 Impairment of non-financial assets

The Company assesses whether there are any indicators of impairment for all non-financial assets at each
reporting date. If any such indication exists, or when annual impairment testing for an asset is required, the
Company estimates the asset's recoverable amount.

ton-financial assets are tested for impairment when thera are indicators that the carrying amounts may not be
recoverable. When value in use caltulations are undertaken, management must estimate the expected future
cash flows from the asset of cash-generating unit and choose 3 suitable discount rate in order to calculate the

present value of those cash flows.

3.7 Financial instruments
4 financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or

equity instrument of anather entity.Financial assets and financial fiabilities are recognised in the Entity’s statement
of financial position when the Entity becomes a party to the contractual provisions of the instrument.

3.8 Financial assets

initial ¢ i measuremen
Financial assets are classified, at initial recognition, and subsequently measured at amortised cost, fair value
through other comprehensive income (0C1), and fair value through profit or foss.

The classification of financial assets at initial recognition depends on the financial asset’s contractual cash flow
characteristics and the Company’s business model for managing them. With the exception of Accounts receivables
that do not contain 3 significant financing component or for which the Company has applied the practical
expedient, the Comgany initially measures & financial asset at its fair value plus, in the case of a financial asset not
at fair value through profit or loss, at transaction COStS. Accounts (eceivables that do not contain 3 significant
financing component or for which the Company has applied the practical expedient are measured at the

transaction price determined under IFRS 15.
I order for a financial asset to be dlassified and measured at amortised cost or fair value through OCI, it needs o

give rise to cash flows that are ‘solety payments af principal and interest {5PPI on the principal amount
outstanding. This assessment is referred to as the SPPItest and s performed at an instrument level,

tte




3 SIGNIFICANT ACCOUNTING POLICIES {CONTINUED)

38 Fimancial assets [Continued)

The Company’s busingss mode! or managing financial assets refers to how it manages its financial assets in order to
generate cash flows, The business mode! determings whether cash flows will result from collecting contractual
cash flows, seling the financial assets, or both.

Purchases or sales of financial assets that require defivery of assets within a time frame established by regulation
of convention in the market place {regular way Accounts) are recognized on the Accounts date, L.e., the date that
the Company commits ta purchase or sell the assel.

Subsequent measurement
For purposes of subsequent measirement, financial assets are classified in four categories:
Financial assets ot amortised cost {debt instruments);
Financial assets at faie value through OC with recycling of cumulative gains and losses {debt instruments);
. Financial assets designated at fair value through OCI with no recycling of cumulative gains and losses upon
derecognition {equity instruments);
financial assets at fair value through profit or loss.

Financig! gssets at omorti; t {debt instrumen
This category is the most relevant to the Company, The Company measures financial assets at amortised cost if
both of the following conditions are met:
The financial asset is held within a business model with the objective to hold financial assets in order to
collect contractual cash flows; and
The cantractual terms of the financial asset give rise on a specified dates to cash flows that are solely
payments of principal and interest on the princigal amount outstanding.
Financial assets at amortised cost are subsequently measured using the effective interest (EiR) method and are
subject ta impairment, Gains and losses are recognized in profit or loss when the asset is derecognised, modified er
impaired,
The Company’s financial assets at amortised cost include bank balances, due from related parties and accounts and
other receivables. :

‘Finapgial nssets ot fair value through OC! {debt instruments)

The Company measures debt instruments at fair value through OCI if both of the foilowing conditions are met:

The financial asset is held within a business model with the objective of both holding to coliect contractual
cash fiows and selling; and

The contractual terms of the financial asset give rise on specified dates 1o cash flows that are solely

payments of principal and interest on the principal amount outstanding.

For debt instruments at fair value through OC, interest income, foreign exchange revaluation and impairment
lnsses of reversals are recognized In the statement of profit or foss and computed in the same manner as for
financial assets measured at amortised cost. The remaining fair valug changes are recognized in OCL Upon
derecognition, the cumulative fair value change recogmized in OCHis recycled to profit or loss.

The Company does not have such financial assets.

AT
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3.8 Fipancial assets {Continued]

Finoncial .2?:‘;6.@?swq!e_szaﬁsztﬁﬁ,ﬁﬁyj:.,@M{Qﬁeﬂﬁ,%imimﬂﬁmmm.

sition, the Company <an sloct 1o classify irrevotably its pyuity inve
designated at fair value through OC when thoy meet the definition of equity under 15 32 fFinancial instruments:
Presentation and are not held for trading. The chassification is determined on an instrument-by-instrument basis
Gains and losses on these financial assets are never recycied to profit or loss. Dividends are recognized a5 other

income in the statement of profit or loss when the right of payment has been established, except when the
ry of part of the cost of the financial asset, in which case, such

Company benefits from such proceeds 45 a recove

gains are recorded in 001 Equly instruments designated at fair value through GCl are not subject to impairment
assessment,

The Company does not have such financial assets.

{ipon inilial recog strnents as equity imstrumnents

Financial assels o€ 10! ir yalue through profit or foss
financial assets at fair vaiue thraugh profit of loss
designated upon initial recognition at fair value through profit or loss, of fin
be measured at fair vaiue. Financial assets are classified s heid for trading if
selling or repurchasing in the near term. Derivatives, including separated embedded derivatives,
3 held for trading unless they are designated as effective hedging instruments. Financial assets with cash flows
that are not solely payments of principal and interest are classified and measured at falr value through profit or
ioss, irrespective of the business model. Notwithstanding the criteria for debt instruments 10 be classified at
amortised cost or at fair value through OCl, a5 described above, debt instruments may be designated at fair value
through profit or loss on initial recogrition if doing s¢ eliminates, ot significantly reduces, an accounting mismatch,
Einancial assets at fair value through profit or loss are carried in the statement of financial position at fair value
with net changes in fair value rpcognized in the statement of profit or oss.

The Cotpany does not have such financial assets.

include financial assets held for trading, financial assets
ancial assets mandatorily required to
they are acquired for the purpose of
are also classified

Derecognition.
A tinancial asset {or, where applicable, a part of o financial assel of part of a group of similar financial assets) is

primarily derecognized (i, removed from the Company's statement of financial positian] when:
. The rights to recaive cash flows from the asset have expired; Of
The Company has transfereed its rights to receve cash flows from the asset or has assumed an obligation to
pay the received cash flows in full without material delay to a third party under a ‘pass-through’
arcangement; and either {a) the Compiny has transferred substantiafly all the risks and rewards of the asset,
or {b) the Company has neither transferred nor retained substantially all the risks and rewards of the asset,

st hiss transferred control of the asset.
. When the Company has transferred its fights to receive cash flows from an asset or has entered into a pass-

through arrangement, it svaluates i, and to what extent, it has retained the risks and rewards of ownership,

when it has neither transterred o7 cetained substantially all of the risks and reward of the asset, not

wransferred contro] of the asset, the Company continues 1o recognize the transferred asset to the extent of its
cantinying involvernent. In that case, the Company alsa recognizes an associated fiability, The transferred
asset and the associated lability are measured on a basis that refiects the rights and obligations that the

Company has retained.

Cantinued involvement tha
lower of the ofiginal carrying amount of the asset angd the max

Company could be required ta repay.

t takes the farm of a guarantee over the transferced asset is measured at the
imum amount of consideration that the

~13%




3 SIGNIFICANT ACCOUNTING PO LICIES {CONTINUED]

38 Financial assets {Continued)

impairment of fogngial assets ‘
For accounts receivables, the Company has applied 2 combination of the simplified and general agproach
ng‘ﬂﬂ)u& in

permitted by IFRS 9. Simyplified approach is applied to a portiolio of accounts receivables that are hor
nature snd carry sievilac credit risk. Under 5cnml approath, the Company Measures the loss aflowanc® for 2

o the litetime expected credit losses if the credR risk on that financial

financial asset at an amount equal U
instrument has increased significantly since initial recognition. HOwever, simplified approach requires expected

ffetime losses 1o be recognized from initial recognition of the receivables.

3.9 Financial liabilities

initial recognition and measurement
sinancial liabilities are classified, at initial recognition, as financial abilities at fair value through profit of foss, ivans
ang borrowings, payables, of a5 derivatives designated 35 hedging instruments in an effective hedge, 25
appropriate.

A1 financial Habilities are rec
of directly attributable transaction costs.

The Company s financial labilities include due to related parties & accounts and other payables.

ognized initiatly at fair value and, in the case of loans and borrowirgs and payables, net

Subsequent measurement
The measurement of financial fiabilities depends on their classification, as described below:

financial fiabilities 3t fair valye through profit ot 1035
financial liabilities 3t fair value through profit of joss include financial habilities held for trading and financial
liabilities gesignated upon initial recognition 3s 3t fair value through profit of 1085

finarcial abilities are classified as heid for trading if they are incurred for the purpose of repurchasing in the near

eem.

Gains of losses
financial lisbilities dasignated upen initial recog
initial date of recognition, and only if the critatia
financial liabdlity as at fair value through profit o loss.

on liabilities held for trading are recognized inthe qarement of profitor ioss.
nition at fair value through profit of joss are designated at the
i 1FRS 9 are satisfied. The Company has not designated any

3.10 Offsetting finandial instruments
Financial assets and fabiiities are offset and the net amount reported in the ctatement of financial position when
there is 3 legally enforceable right 1 offset the recogpised amounts and there is an intention to settie on a net

pasis of realise the aseet and seqtle the fability simultaneousty.

3.11 Fairvalue of financlal instruments
nancial liabilities recorded in the statement of financial position cannot

when the fair valug of financial assels and fi
b derived from active imarkets, their fair value is determined using valuation techniques including the discounted

cash flow model. The inputs o these models are taken from observable markets where possible, but where this is
not feasible, a degree of judgement is required in establishing fair values. The judgements include considerations

of inputs such 25 liquidity visk, credit gk and volatiity. Changes in assumptions about these factors could affect the

reparied fair yalue of financial instroents.
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ACCOUNTING POLICIES (CONTINUED]

332 Accounts receivables

Arcounis receivables are amounts due from customers for goods said or services perlormed in the ordinary course
of business. if coliection is expected in one year o less {or in the normal operating cycle of the business if longer},

thay are classified as current assets, i not, they are presented a8 nonCyurrent assets

Accounts receivables are stated af the amounts that they are estimated 1o realize net of allowance for expected
credit losses

Accounts raceivables are recognized initially at fair value and subsequently measured at the lower of amartized
cost o the present value of estimated future cash flows, The present vatue of estimaed future cash flows is
aetermined through the use of value adjustments for uncollectable amounts. The Entity assesses on a forward-
ouking basis the expected crodit losses assoclated with its ceceivables and adjusts the value to the expected
coliectibie amounts.

3.13 Cash and bank balances

Cash & bank balances comprises ¢ash on hand and demand deposits. Cash & bank balances are short-term, highty
liguid investments that are readily convertible 1o known amounts of cash and which are subject to an insignificant
risk of changes in value.

3,14 Accounts payabiles

Accounts payables are obligations to pay for goods ar services that have been acquired in the ordinary course of
business from supgpliers. Accounts payable are classified as current liabilities if payment is due within one year or
iess {or in the normal operating cycle of the business if langer). if not, they are presented as non-current liabilities.
Accounts payables are racognized initially at fair value and subsequently measured at amortized cost using the
effective interest method,

3.15 Value Added Tax (VAT)
Revenue, expenses and assets are recognised at amounts net of value added tax except:
Where VAT incurred on purchase of assets or services is not recoverable from the taxation authority, in which
case the VAT is recognised as part of the cost of acquisition of the asset or part of the expense items, as
applicabie.
Where receivables and payables are stated with the amount of VAT included.
the net amount of VAT recoverable from or payable to the taxation authority is included as part of receivabies or
payables in the staternent of financial position.

3.16 Current And Deferred Tax Expenses

The Company is 3 "Qualifying Free Zone Entity” {“QFZE"} by virtue of its Umm Al Quwain Free Trade Zone Authority
licence and satisfies all the conditions set out in the T Law and the related Cabinet Decision {(No. 121 of 2023} on
free-zone persons and thus the Company has not recognised any corporate tax hability in these financial
statements for the year ended 31 March 2025 and Company's qualifying income is fuily exempt at 0%,

In accordance with IAS 12 “Income Taxes”, deferced tax assets and lisbilities are measured using the enacted tax
rate expected to apply when the related temporary differences reverse. As the Company’s quauhmg activities
sttract a 0% rate, no deferred tax assets or liabilities have been recognized.
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3 SIGNIFICANT ACCOUNTING POLICIES {CONTINUED]}

3.17 Provisions

Pravisions are present obligations {legal or constructive} resulted from past avents, the settiement of the
abfigations is probable and the amount of those obligations can be estimated reliably, The amount racogniced s 3
provision is the best estimate of the espenditure required 1o settle the present obligation at the statement of
fnarcial position date, that i, the amount that the Company would rationally pay to settle the obligation at the
financial position or to transfer it to a thied party.

Provistons are reviewed and adjusted at each statement of financial position date. If outflows, to settie the
provisians are no fonger probable, reverse of the provision is recorded as incame. Provisions are only used for the
purpose which they were originally recognized

3.18 Loans and borrowings

Afrer initial recognition, interest-beating foans and borrowings are subsequently measured at amortised cost using
the EIR method, Gains and losses are recognized in profit or loss when the liabilities are derecognized as well a3
through the EIR amortization process.

3.19 Employee’s end of service benefits/(Pension fund}

The entitlement to employee’s end of service benefits is usually based upon the employees’ length of services and
the completion of a minimum services period. Employees’ end-of service benefits is calculated in accordance with
the Federal Labour Law of United Arab Emirates and is shown as long term lisbilities. The provision for staff
1erminal benefits is based on the liability that would arise i the employment of all the employees were to be
serminated 35 of the statement of financial position date. The company has not created such provision in the
current financial year. :

in accordande with the UAE Federal Law No. {7) of 1999 for pension and social security, the employets are required
to contribute 12.5% of the contribution calculation salary of those employees who are UAE nationals, These
employees are also required to contribute 53 of the 'contribution calculation salary’ to the scheme. The
Company's contribution is recognized as an expense in the stat it of profit or loss and other comprehensive

income as incurred.

3.20 Sharehcider’s accounts

sharehalder’s account has been classified as an squity instrument, in judging whether the account is a firancial
fiability or an equity instrument, management has carefully considered the criteria in the Framework for the
Preparation and Presentation of Financial Statements and IAS 32 Financial Instruments: Presentation.
Management is satisfied that the shareholders account is appropriately classified as an equity instrument.

3.21 Revenue recognition
pevenye from contracts with customers is recognised at a point in time when the Company satisfies a performance
obligation by transferring the control of goods and providing the services to the customer at an amount that
reflects the consideration 1o which the Company expects to be entitied in exchange for those goods and services.

Revenue arises mainly from the trading of goods and rendering of services by the Company.
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3.21 Revenue recognition [Continued)

The Entity recognizes revenue from conteacts with customers based on a five-step model as set out in IFRS 15

identify the contract(s) with a customer: A contract is defined &5 ah dgreement between two or mora partios

that creates enforceable rights and obligations and sets out the ¢riteria for every contract that must be met

identity the performance obligations in the contract: A perfurmarnice obligation is a promise in a contract

with & customer to transfer a good or service to the customer. The Entity accounts for all distinet goods or

services o5 a separste performance obligation,

Determine the transaction price: The transaction price is the amount of consideration to which the Entity

expects to be entitied in exchange for transferring promised services to a customer, excluding amounts

coliected on behalf of third parties,

Allocate the transaction price to the performance obligations in the contract: For a contract that has more

4 than one performance obligation, the Enfity will allocate the transdction price to each performance

obligation in an amount that depicts the amount of consideration to which the Entity expects to be entitled in

Revenue recognition: Recognize revenue when {or as) the entity satisties a performance obligation at a point

i time or over a period of time.

The Entity satisfies a performance obligation and recognizes revenue over time, if one of the fallowing criteria is

met:

- The customer simultanecusly receives and consumes the benefits provided by the Entity’s performance
as the Entity performs; or

- The Entity's performance creates or enhances an asset that the customer controls as the asset is created or
enhanced; or

. The Entity's performance does not create an asset with an alternative use to the Entity and the Entity has an :
enforceable right to payment for perfarmance completed to date.

For performance obiigations where one of the above conditions is not met, revenue is recognized at the point in

time at which the performance obligatien is satisfied. The Entity is required to assess each of its contracts with

customers 1o determine whether performance obligations are satisfied over time or at 3 point in time in order to

determing the appropriate method of recognizing revenue.

Delivery occurs when the goods have been shipped to the specific location, the risks of loss have been transferred

1o the customer, and either the customer has accepted the products in accordance with the contract, the

acceptance provisions have lapsed, or the Entity has objective evidence that all eriteria for acceptance have been

satisfied.
The Entity is engaged in the business of information technology, consuitants, network consultancies.

b
>
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Variable consideration

if the consideration in a contract includes a variable amount, the Company gstimates the amount of consideration
+6 which it will be entitled in exchange for transferring the goods to the customer. The variable consideration is
sstimated at contract inception and constrained until it is highly probable that a significant revenue reversal i the
smount of cumulative revenue recognized will not occur when the associated uncertainty with the varabie
consideration is subsequently resolved. Some contracts for the sale of equipment provide customers with a right of
ceturn. The rights of return give rise to variable consideration.

fights of return

«if -




3 SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

3.21 Revenue recognition (Continued)

’nga:ﬁ contracts provide a customer with a right ta return the goods within a specified period. The Company uses
the expected value methed to estimate the goots that will not be retursed because this method best predicts the
amount of varigble consideration to which the Company will be entitled. The requitements in IFRS 15 on
constraining estimates or variable consideration are also applied in otder to determine the amount of variabls
censideration that can be included in the transaction price. For goods that are expected to be returned, instead of
revenue, the Company recognizes a refund liability. A right of return asset {and corresponding adjustmant to cost
of saies) s also recognized for the right to recover products from a customer,

Significant financing camponent

Generally, the Company receives short-term advances from its customers, Using the practical expedient in iFRS 15,
the Company does not adjust the promised amount of consideration for the effects of a significant financing
companent if #t expects, at contract inception, that the period between the transfer of the promised good or
service (o the customer and when the customer pays for that good or service will be one year or less,

Sonsiderption poyab Cus|

The Company accounts for consideration payable to customers as a reduction of the transaction price if the
payment is not for distinct goods or services received from the customer. The Company recognizes the reduction
of revenue 3t the later of: {a} when it fecognizes revenue for the transfer of the related goods to the customer;
and {b) when it promises to pay the consideration.

3.22 Others

Dividend income from investments is recognized when the shareholders' rights to receive payment have been
established.

Other income is recognized in the period when it is earned,

3.23 Expenditure recognition
Expenses are recognised in the statement of profit or loss on the basis of a direct association between the cost
incurred and the eaming of specific items of income. All expenditure incurred in the running of the business and in
maintaining the praperty, plant and equipment in a state of efficiency has been charged to the statement of profit
or loss, For the purpose of presentation of the statement of profit or loss, the "function of expenses” meathod has
been adopted, on the basis that it presents fairly the elements of the Entity's performance.

3.24 Leases
Right-of-use gsset

The Company recognizes right-of-use assets at the commencement date of the lease {i.e.. the date the underlying
asset is gvallabie for use) Right-of-use assets are measured at cost, less any accumulated depreciation and
impairment lesses, and adjusted for any re-measurement of fease liabilities. The cost of right-of-use assets includes
the smount of lease lisbilities recognized, initial direct costs incutred, and lease payments made at or before the
commencement date less any lease incentives received. Unless the Company s reasonably certain to obtain
ownership of the leased asset at the end of the frase term, the recognized right-of-use assets are depreciated on a
straight-line basis over the shorter of its estimated useful life and the lease term. Right-of-use assets are subject to

impgirment.
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3.24 Leases {Continged)

Lease Ligbikties,

At the commencement date of the lease, the Company recognizes lease liabilities measured at the present value of
lease pavments to be made over the lease term. The lease payments include fixed payments iess any lease
incentives receivable, variable leave payments that depend on an index o a rate, and amounts expected to be paid
under residual value guarantees, The lease payments also include the exercise price of 3 purchase option
reasonably certain 1o be exercised by the Company and payments of penalties for terminating a lease, if the lease
rerm reflects the Company exercising the option to terminate. The variable lease payments that do nat depend on
an index or a rale are recognized as expense in the period during which the event ar condition that triggers the
payment ocours

in calcutating the present value of jease payments, the Company uses the incremental borrowing rate at the ipase
commencement date if the interast rate implicit in the lease is not readily determinable. After the commencement
date, the amount of lease labilities is increased to reflect the accestion of interest and reduced for the lease
payments made. In addition, the carrying amount of jease liabifities is re-measured if there i @ modification, a
change in the fease term, a change in the fixed lease payments or a change in the assessment to purchase the
underlying asset.

Short-term legses and leases of low-value assets

The Company appiies the short-term lease recognition exemption to its short-term ieases of property fi.e., those
jpases that have a lease term of 12 months or less from the commencement date and do not contain a purchase
option). it aiso applies the lease of low-value assets recognition exemption to feases that are zonsiderad of low
value, Lease payments on short-term leases and leases of fow-value assets are recognized as expense on 3 straight-
line basis over the lease term.

3.25 Critical accounting judgements and key sources of estimation uncertainty

fn the application of the Entity's accounting policies, which are describad in policy notes, the management is
required to make judgements, estimates and assumptions about the carrying amounts of assets and liabilities that
are not readily apparent from other sources. The estimates and associated assumptions are based on historical

experionce and other factors that ate considered to be relevant. Actual resuits may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions 10 accounting estimates
are recognized in the period in whith the estimate is revised if the revision affects only that period, or in the period
of the ravision and future periods if the revision affects both current and future periods.

The significant judgements and estimates made by management, that have a significant risk of causing 3 material
adjustment to the carrying amounts of assets and liabilities within the next financial year are described below, i

Criti dgements in aj nti

in the process of applying the Entity’s accounting policies, which are described above, and due to the nature of
aperations, management makes the following judgement that has the most significant effect on the amcunts
recognized in the financial statements,

erermining the timing of satisfaction of
in making their judgement, the Entity considers the detailed criteria for the recognition of revenue set out in IFRS
15, and in particular, whether the Entity has transferring the control of goods and providing the services to the
customer, The management is satisfied that control has been transferred and services have been rendered and
that recognition of revenue in the current year is appropriate, in conjunction with the recognition of an
appropriate warranty provision as applicable. =
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3 SIGNIFICANT ACCOUNTING POLICIES [CONTINUED)

3.25 Critical accounting judgements and key sources of estimation uncertainty {continued)

Business mode! assessment - classification and measurement of finangial statements

Classification and measurement of financial assets depends an the results of business model test. The Entity
determines the business model at 3 level that reflects how groups of financial assets are managed together 1o
athieve a particular business objective.

ey sources of estimation uncertainty

The key assumptions concerning the future, and ather key sources of estimation uncertainty at the reporting date,
that have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within
the next financial year, are discussed below.

Impairment of financial assets

The loss allowances for financial assets are based on assumptions about the risk of default and expected loss rates,
The Entity uses judgement jn making these assumptions and selecting the inputs to the impairment calcutation,
based on the Entity's history, existing market conditions as well as forward-looking estimates at the end of sach

reporting period,

5. Accounts receivables

The Entity applies the simplified approach to measuring expected credit losses to its accounts receivables.

The provision rates are based on days past due for groupings of various customer segments that substantiaily

share the same risk characteristics or loss patterns. The provision rates are initially based on the Entity's

historical observed default rates and adjusted with current conditions and the Entity’s view of economic

conditions over the expacted lives of the receivables. At each reporting date, the historical observed default
rates are updated and changes in the forward-looking estimates are analysed.

The Entity's credit risk is primarily attributable to its accounts receivables. The Entity reviews its accounts
receivables to assess impairment at regular intervals. In determining whather impairment fosses should be
reported in the stat nt of comprehensive income, the Entity makes judgments as to whether there Is any
observable data indicating that there is a measurable decrease in the estimated future cash flows.

Aceordingly, an allowance for expected credit foss is made where there is an identified loss event or condition
which, based on previous experience and forward-looking estimates, is evidence of a reduction in the

recaverabitity of the cash flows.

b, Due from relat !
Expected credit loss (ECL) on amounts due from related parties dre measured at an allowance equal to 12
manth ECL where the credit risk has not increased significantly since initial recognition, or lifetime ECL when
the credit risk has increased significantly since initial recognition. In assessing whether the credit risk has
increased significantly, the Entity takes into account quantitative and qualtative reasonable and supportable

farward-looking information.

.

¢. Bank balances
impaitment on bank balances has been measured on a 12-month expected loss basis and reflects the short
maturities of the exposures. The Entity considers that its bank balances have low credit risk based on the
external credit ratings of the counterparties. While bank balances are also subject to impaiement. the

identified impairment loss is considered immaterial,




3 SIGNIFICANT ACOOUNTING POLICIES (CONTINUED)

3,25 Critical accounting judgements and key sources of estimation uncertainty [continued)
Net reaiizable velue of inventories

inventories are siated ot the fower of cost or net reslizable value, Adivstments to reduce the tost of inventory 1o
its reshizable value, i required, are made for estimated obsolescence or impaired balances, Factors influencing
these adastments inclurdfe changes in demand, product pricing, physicat deterioration and quality issues

wniing of lease payments

The lease payments are discounted using the Entity's incremental borrowieg rate {"BR"), The weighted avecage
lessee’s incremental borrowing rate applied to lease Habilities recognised in the statement of financial position at
the date of mitial application is renging from 5- 5.25 %,

Management has apphed judgements and estimates to determine the iBR at the commencement of lease.

APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING STANDARDS {IFRS)

e

4.1 New standards and amendments - applicable January 1, 2024
The fcllowing standards and amendments apply for the first time to the financial reporting periods commencing an
ar after January 1, 2028:

Effective for annual
Description periods beginning on or
after
IFRS 16 - Leoses
: lanuary 1, 2024
Lease Liability in o Sole and Leasebock
1AS 1 - Presentation of finenciol stutements
o L lanuary 1, 2024
Classification of Linbiities ¢s Current or Non-Current
LAY 1 - Presentation of financial stotements
o ; lanuary 1, 2024
Non-current Liabilities with Covenants
1AS 7 - Statement of cash flows
f fe January 1, 2024
Suppiier Finance Arrangements

These amendments had no significant impact on the financial statements of the Entity.
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& APPUICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING STANDARDS (IFRS) (CONTINUED)

New standards and amendments issued but not effective for the current annual pesiod
The following standards and interpretations had been issued were not mandatory for annual reporting perods

entding December 31, 2024;

Effective for annual
! Description periods beginning on or
l after
AS 21 - The Effects of Changes in Foreign Exchange Rases .
Lock of exchengeability lanuary 1, 2025
1ERS 9 - Finoncigl Instruments
" " ) : lanuary 1, 2028
Amengments to the clossificotion end measurement of financiol instruments
IFRS 18 - Presentation ond Disclosure of Financiol Statements January 1, 2027
ERS 18 - Subsidiories without Public Accountability: Disclosures lanuary 1,2027
PRSI0 ond IAS 28 Available for optionasl
Sale or Contribution of Assets between an Investor and its Assaciate or Joint adoption/affective date
Venture deferred indefinitely
1FRS 10 - Consolidated Financial Statements and IAS 28 - Investments in Associates |  Effective date deferred
and Joint Ventures indefinitely

Management anticipates that these new standards, interpretations and amendments will be adopted in the
financial statoments as and when they are applicable and adoption of these new standards, interpretations and
amendments, may have no material impact on the financisl statements in the period of Initial application.

9.




M.R MESSAGING FZE
UMM AL GUWAIN - UNITED ARAB EMIRATES
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31" MARCH 2025
S PROPERTY, PLANT & EQUIPMENT.

Lomputer

5 Furniture
Office ; & Total
Equipment -
AED AED AED
Cost.
Balance as at 31 March 2023 1,718,022 46,850 1,764,872
Additions during the year 15,306 15,306
Batance as at 31 March 2024 1,733,328 46,850 1,780,178
Balance as at 31 March 2025 1,733,328 46,850 1,780,178
Accumulated Depreciation.
Balance as at 31 March 2023 615,656 10,655 626,311
Charged for the year : 627,054 15,617 §42,671
Balance as at 31 March 2024 1,242,710 26272 1,268,982
Charged for the year 440,285 15,617 455,902
Balance as at 31 March 2025 1,682,985 41,889 1,724,884
Balance as at 31 March 2025 50,333 4,961 55,294
Balance as at 31 March 2024 490,618 20,578 511,186

in the apinion of the management there is no impairment to the net book value of the property, plant &
equipment as at 31" March 2025.
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M.R.MESSAGING FZE
UMM AL QUWAIN - UNITED ARAB EMIRATES

Percents
& INVESTMENT IN SUBSIDIARY - ;;::;:"’mm“ I-Mar25  31-Mar-24
31-Mar-25 31-Mar-24 AED AED
M5, Mr Messaging (Holding} Lid* 100% 100% 955 955
55 955

The Company holds an investment in M/s. Mr Messaging (Holding} Ltd, which is a whally-owned subisidiary
mcorporated in Malta, The investment s accounted for at cost in accordance with 1AS 27 = Separate

Financial Statements.

7 TRADE RECEIVABLES 31-Mar-25 31-Mar-24
AED AED
Teade receivable 53,866,695 25,979,355
53,866,695 25,979,395
* Trade receivable include due from related party as below: 31-Mar-25 31-Mar-24
AED AED
/s, Mr Messaging Limited 40,216,080 18,262,915

40,216,080 18,262,915

in determining the recoverability of trade receivables, the Entity considers any change in the credit quality
of the trade receivable from the date credit was initially granted up to the reporting date. Accordingly, the
management believes that the receivables are good and realizable there is no further credit aliowance

required.
Trade receivable are stated net of any required provision and are short term in nature, fair value

approximates carrying value,

7.1 The average credit period for the trade recejvable is 30 - 90 days (2024: 30 - 90 days]. Allowances
are based on the estimated irrecoverable amounts determined by reference to past default

2.2 Of the trade receivable as at March 31, 2025, there are 10 customers (2024: 10 customers) which
represent 92.95 % (2024: 94.08 %) of the total receivables.

7.3 Ageing of trade receivables 31-Mar25 31-Mar-24
AED AED

0 - 90 days 23,956,604 15,588,094

91 - 180 days 3,790,145 6,436,597

180 -365 days 21,568,386 3,711,6%

365 and above 4,551,560 243,008

53,866,695 25,979,395

24




7 TRADE RECEIVABLES (CONTD.,..}
74 Geographical analysis:

he geographical analysls of trade receivabile are a5 follows: 31-Mar-25 31-Mar-24
AED AED

Within UAE, 976,592 271,628

Outside U AE 52,890,103  25.702,767

53,866,695 25,979,355

§ ADVANCES, DEPOSITS AND OTHER ASSETS 31.Mar25  31-Mar-24
AED AED
Staff Inans and advances 608,278 745643
Tax refund 63,495 47,794
Prepayments 23,238 121,847
Advanice paid to suppliers 16,132 901,783
Refundable deposits 1.000 7,939
Other receivablos 38,250

713,143 1,863,255

9 RELATED PARTY TRANSANCTIONS
9.1  identity of related parties

Related parties represent associated companies, shareholders, directors, and key management personnel
-of the Company and entities controlied, jointly controlled or significantly influenced by such parties. Pricing
policies and terms of these transactions are approved by the Company's management.

9.2 Balances

Balances with related parties at the reporting date are as shown balow:

9.2{a] DUE FROM RELATED PARTIES Relationship  31i-Mar-25 31-Mar-24
AED AED

t/s. Mr Messaging Limited, Malta Subsidiary - 65,108,478

M/s. Mr Messaging South Africa (Pty) Limited Subsidiary 658,179 $78,195

558,179 6,686,673
The above amounts represent the net receivable from the related parties Thade In the normal course o
business which neither bear any interest nor has any definite repayment schedule.

9.2{b) DUE TO RELATED PARTIES Relationship  31-Mar-25 31-Mar-24

AED AED

/s, Mr Messaging {Holding} Limited, Malta Subsidiary 14,172,584 14,752,753

Subsidiary 12,789,761

26,962,325 14,752,753

The above amounts represent the net payabie to the related parties in the normal course of business
which neither bear any interest nor has any definite repayment schedule,

b/s, Mr Messaging Limited, Malta

.95,
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%.2{¢) DUE TO DIRECTORS' 31-Mar-25  31-Mar-24
A0 AED
Dur o Directars’ 5 408,755
"""""""" T k08,755

The above amounts represent the net payable to directors” in the normal course of business which nefther
bear any interest nor has any definite repayment schedule

9.2(d} DUE FROM DIRECTORS! 31-Mar-25  31-Mar-24
AED AED
Loan to Director- Robin Sullivan 83,926 83,655
83,926 £3,655

The above amoaunts reprasent the net receivable from the directors’ made In the norMAl Course of
Business which nieither bear any interest nor has any definite repayment schedule.

93  KEY MANAGEMENT PERSONNEL COM PENSATIONS 31-Mar-25 31-Mar-24
AED AED

Managerial remuneration 1,905,537 1,369,400

94  TRASNSACTIONS WITH RELATED PAR TIES 31-Mar-25 31-Mar-24
AED AED

Service revenue 35,644,753 18,206,049

Cost of services 234,185

Fund transfer 17,824,040 3,645,677

10 CASH AND CASH EQUIVALENTS

Cash and cash equivalents included in the statement of cash flows comprise the following balance sheet

amounts:
31-Mar-25 31-Mar-24

AED AED
Cash at bank 4,700,191 3,147,919
4,700,151 3,147,918
Management has concluded that the Expected Credit Loss (ECL} for all bank balances is immaterial as these
palances are held with banks/financial institutions whose credit risk rating by rating agencies has been

assessed as low.

11 SHARE CAPITAL
The Share capital of the Entity is AED 300,000 {Three Hundred Thousand) divided into 300 shares of AED

1,000 (One Thousand) each fully paid.
The details of the shareholding as at reporting date are as follows:

Total Value |

Name of Shareholders No. of Share {Value of Shzr:l " :;u .

/5. Routesms Solutions FZE 300 1000 300,000
TOTAL 300




12 RETAINED EARNINGS

AED

13,641,293

Baiance at the beginning of the year

Add: Total comprehensive income for the year 15,203,142
Less: Dividend (11,459,499}
Adjustments guring the year*
I
17,384,936

Balance at the end of the year

* This represents reconciliation of inter company halances pursuant 1o acquisition [¢

31-Mar-25

31-Mar2a_
a0
Tla286.141
13,206,397
(13,064.945]

1786,300)

PN Mwhe st
13,641,293

r Messaging

{Holding) Ltd.
13 PROVISION FOR EMPLOYEES' END OF SERVICE BENEFITS 31-Mar-25 31-Mar-24
AED AED
TR e S
Balance at the beginning of the year - -
Charged during the yesr 805,323 -
paid during the year {49,408) -
Balance at the end of the year 755,914 .
14 ACCOUNTS AND OTHER PAYABLES 31-Mar-25 31-Mar-24
AED AED

e
7,533,633

i
2,815,185

Accounts payable
Provisions 7,141,575 6,350,063
14,675,208 9,165,248
15 REVENUE 31-Mar-25 31-Mar-24
AED AED
Service revenue 128,659,113 79,01 3,318
16 T OF REVENUE 31-Mar-25  31-Mar2d
AtD AED
e et
Cost of services 103,030,895 55,257,455
103,030,895 §5,257,455

31-Mar-25

31-Mar-28
et

17 QTHER INCOME
AED AED
e
e
Dividend incame 11,459,499 9,1..3,12:
i 505,52
fareign exchange gain 1,645,638 5.5
i 221,524 176,473
Gther income
13,326,661 10,195,128

¢




18 GENERAL & ADMINISTRATIVE EXPENSES 31-Mar-25 31-Mar-24
AED AED
Staff salaries & allowances 7,485,894 5,576,643
Legal & professional charges 5,052,238 4,863,763
Software expenses 4,277,133 4,108,620
Foreign oxchange loss 3,130,578 2,459,276
Director's remuncration 1,905,537 1,369,400
Bad debls written off 421,021 87670
Brokerage & commission 385,452 1,256,796
Short term lease 277,264 331,850
Office expanses 167,945 11,922
Bank charges 82,279 13,134
Travelling expenses 37,913 4,839
Communication & utilities 37,256 14,557
Busingss promotion 35,325 24,603

23,295,835 20,101,923

19 FINANCIAL INSTRUMENTS

15.1 CATEGORIES OF FINANCIAL INSTRUMENTS 31-Mar-25 31-Mar-24
Financial Assets AED AED
Trade receivables 53,866,695 25,979,385

4,700,151 3,147,919
742,105 6,770,328
672,773 839,626

59,981,768 36,737,268

Cash at bank
Cue from related parties
Advances, depasits and other assets

Financial Liabilities
Accounts and other payables
Due to related parties

7,533,633 2,815,185
26,962,325 15,166,508
34,495,958 17,981,693

financial instruments comprise of financial assets and financial Habilities.

The fair value of the financial assets and labilities is included at the amount at which the instrument could
e exchanged in a current transaction between knowledgeable and willing parties.

Financial assets comprise bank balances, trade receivables, due from related parties, and certain other
assets. Financial liablities comprise trade & other payables & due to related parties.

2 of reporting date, financial assets and financial liabilities are approximate to their carrying values.
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19,2 CAPITAL RISK MANAGEMENT

Tha Entity Manages as capital on 3 basis

maximising the retum o the shareholders

overall strategy remains unchanged from poiot year.
areholder’s current BCCOUR

capital, sratutory resgrve, Si
financial statements

The Entity monitars capital based on the gearing 1%

Net debt s cakeulated a3 eade and othet payable
35 shawn in the statement of financial position.

equivalent t0 eharehnlder equity

19.3 FINANCIAL RISK MANAGEMENT

The Eatity is exposed 10 the following ¢

formal risk management poticies, however, the risks are monitered

g} Credit Risk
Credit risk cefers
financial loss to the Entity, and
balances.

The Entity has adopted @ policy of only dealing with creditworthy
jow. The Entity attempts to controt credit risk by monitoring

is asvessed to be

ing risks related to financial instruments, The Entity has not ir

to the risk that counterparty will default on its contra
arises principa

that it will be able to continue a5 3 EONE LOnLerm while

through the pptimization of the equity palance. The Entity's
The capitsl aructure of the Entity comprise issued
t, and a:cumuiated fosses, a5 disciosed if the

io. The ratio 15 calcutated as net debt dhiided BY equity
s, less cash ang cash equivalents. Total capital 5

amed

by management o0 3 continuous basis.

crual obligations resulting in
iy from the Entity's trade and other recelvables and bank

counterparties, for whom the cradit risk
credit exposures, setting

credit Bmits for non-related counterparties and monitoring outstanding receivables.

gatances with banks

are assessed to have low credit risk of default since these banks

are highly reguiated

by the central hanks of the respective countries.

&) Liquidity Risk

Liquidity risk is the risk that the Entity will be
adequate cash from operatiens and availability of bank facilities.

fiquidity risk by ensufing

unable to meet its funding requirements. The Entity limits its

The table below summarnses the maturities of the Entity's undiscounted financial Habilities as at 31 March
2025 and 31 March 2024 based on the contractual payment dates.

31-Mar-23
tgn-derivative b al fighiiities
Accounts and other payatiles

Due to related parties

33-Mar24

Hen-gertagtive finangial liabllities
feeounts and other payables
Due to related parties

i Lessthanl Morethanl
year year
AED AED AED
7,533,633 7,533,633
26,962,325 26,962,325
34,495,958 34,495,958 «
ca cali Lessthan1  Morethanl
% ear year
AED ALD AED
2,815,185 2,815,185 -
15,166,508 15,166,508 -
17,981,693 17,981,693 -
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¢} Interest Rote Risk

interest rate (5K is the risk that the fair value of future cash flows of a financial instrument will luctuate
because of changes in market interast rates,

As 2t the reporting date, there is no significant interest rate risk as there are no variable interest bearing
borrowings at year end,

d} Currency risk

Corrency risk is the risk that the value of 3 financial instrument will Hluctuate due to changes in foreign
exchange rates

The Entity is not exposed to currency risk as afl the assets and liabilitias are denaminated in the reporting
currency AED.

20 APPROV. F FINANCIAL STATEMENTS e
The fifandalAtatements were approved by management and authorized for issue on 0 étﬂﬂ {naﬁ 2024




